Prior to the enactment of the Tax Levy Limitation Law, there was no statutory limitation on the amount of real
property taxes that a school district could levy as part of its budget if its budget had been approved by a simple
majority of its voters. In the event the budget had been defeated by the voters, the school district was required to
adopt a contingency budget. Under a contingency budget, school budget increases were limited to the lesser of four
percent (4%) of the prior year’s budget or one hundred twenty percent (120%) of the consumer price index (“CPI”).

The Tax Levy Limitation Law restricts, among other things, the amount of real property taxes that may be levied by
or on behalf of a school district in a particular year. Pursuant to the Tax Levy Limitation Law, the tax levy of a
school district cannot increase by more than the lesser of (i) two percent (2%) or (ii) the annual increase in the CPI,
over the amount of the prior year’s tax levy. Certain adjustments are permitted for taxable real property full valuation
increases or changes in physical or quantity growth in the real property base as defined in Section 1220 of the Real
Property Tax Law. Chapter 20 of the 2015 Laws of New York additionally allows the State Commissioner of
Taxation and Finance to adjust for changes in the real property base to reflect development on tax exempt real

property.

Beginning with the 2012-13 fiscal year, school districts have had to submit their proposed tax levies to the voters
each year. A school district could exceed the tax levy limitation for the coming fiscal year only if the voters of such
school district first approve a budget by at least 60% affirmative vote of those voting to override such limitation for
such coming fiscal year only. Tax levies that do not exceed the limitation only require approval by at least a simple
majority of those voting. In the event that a budget is defeated and not re-proposed, or in the event of two budget
vote defeats in the same year, a school district may not levy taxes in an amount greater than the amount levied in the
most recent year when a budget was approved. A school district’s calculation of each fiscal year’s tax levy limit is
subject to review by the Commissioner of Education and the Commissioner of Taxation and Finance prior to
adoption of each fiscal year’s budget.

There are exceptions for school districts to the tax levy limitation provided in the Tax Levy Limitation Law,
including expenditures made on account of certain tort settlements and certain increases in the average actuarial
contribution rates of the New York State and Local Employees’ Retirement System, and the Teachers’ Retirement
System. School districts are also permitted to carry forward a certain portion of their unused levy limitation from a
prior year.

There is also an exception for school districts for “Capital Local Expenditures” subject to voter approval where
required by law. “Capital Local Expenditures” do not include certain items for which a school district may issue debt
including the payment of judgments or settled claims, including tax certiorari payments, and cashflow borrowings
including tax anticipation notes, revenue anticipation notes, budget notes and deficiency notes. “Capital Local
Expenditures” are defined as “the taxes associated with budgeted expenditures resulting from the financing,
refinancing, acquisition, design, construction, reconstruction, rehabilitation, improvement, furnishing and equipping
of or otherwise providing for school district capital facilities or school district capital equipment, including debt
service and lease expenditures, and transportation capital debt service, subject to the approval of the qualified voters
where required by law”. The State Commissioner of Taxation and Finance has promulgated a regulation that will
allow school districts, beginning in the 2020-21 school year, to adjust the exclusion to reflect a school district’s share
of capital expenditures related to projects funded through a board of cooperative education services (“BOCES”).
The portion of the tax levy necessary to support “Capital Local Expenditures” is defined as the “Capital Tax Levy”,
and this is an exclusion from the tax levy limitation (except in a case when the school district would be prohibited
from raising the tax levy amount at all due to budget vote results, as explained above).

Tax Collection Procedure

The real property taxes of the District are collected by the Town. Such taxes are due on September 15, and may be
paid without penalty through October 15. The Town pays to the District the amounts collected on a periodic basis.
The penalty on unpaid taxes is 5% from October 16 through October 31 and an additional 1% for each month
thereafter. On or about December 1, the Town files a report of any uncollected District taxes with the County. The
County thereafter on or before April 1 pays to the District the full amount of its uncollected taxes. Thus, the full
amount of the District’s real property tax levy is collected by the District in the fiscal year of the levy. The County
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has the power to issue and sell tax anticipation notes to fund the reimbursement of uncollected taxes due to the
District.

The District is not responsible for the collection of taxes of any other unit of government.

STAR - School Tax Exemption

The STAR (School Tax Relief) program provides State-funded exemptions from school property taxes to
homeowners for their primary residences. School districts are reimbursed by the State for real property taxes
exempted pursuant to the STAR Program.

Per the Town and NYS Department of Taxation and Finance, homeowners, over 65 years of age with household
income less than $86,000 are eligible for enhanced STAR of $65,500 on Full Valuation and all other Basic Star is
$30,000 on Full Valuation on their primary residence.

Since the 2011-12 school tax bills, there has been a 2% limit on STAR savings increases, and the savings results
from the Basic or Enhanced STAR exemptions are limited to a 2% increase over the prior year. When a school
district initially calculates its tax bills, for each municipal segment it will compare the amount of STAR savings to
the maximum. If the STAR savings exceeded the maximum, the school district will use the maximum when
calculating tax bills for the segment.

The maximum savings for Town residents within the District for the 2019-20 fiscal year is $519 for the basic
maximum savings and $1,133 for the enhanced maximum savings (as of April 9, 2019).

The District expects to receive full reimbursement of such exempt taxes from the State during the current fiscal year.

Ten of the Largest Taxpayers for the 2019-20 Fiscal Year

The following table presents the total 2019 assessed valuations of ten of the District’s largest property owners used
for the 2019-20 tax levy.
TABLE 8
Assessed Valuations

Percentage of

Property Owner Nature of Business  Assessed Valuation Total Assessed
Valuation @
Pyramid Walden Company, LP Shopping Mall $94,061,160 6.02%
Benderson Development Co Inc. Real Estate 79,695,273 5.10%
Williamstowne Village LLC Apartments 26,324,705 1.69%
Appletree Realty Holdings LLP Office Building 22,120,000 1.42%
G&I IX Empire Thruway Plaza LLC Retail 21,580,120 1.38%
Walden Consumer Improvements Retail 18,697,900 1.20%
Edgebrook Apartments Apartments 14,894,415 0.95%
Niagara Mohawk Power Corp Utility 14,588,874 0.93%
CSX Transportation Inc. Railroad 11,811,045 0.76%
National Fuel Gas Dist. Co Utility 11,144,150 0.71%
Total: $314,917,642 20.16%

(1) 2020 Assessed Valuation is $1,562,125,178.
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DISTRICT INDEBTEDNESS

Constitutional Requirements

The New York State Constitution and Local Finance Law limit the power of the District (and other municipalities
and school districts of the State) to issue obligations and to otherwise contract indebtedness. Such constitutional and
statutory limitations include the following, in summary form, and are generally applicable to the District and the
Notes.

Purpose and Pledge

The District shall not give or loan any money or property to or in aid of any individual or private corporation or
private undertaking or give or loan its credit to or in aid of any of the foregoing or any public corporation.

The District may contract indebtedness only for a school district purpose and shall pledge its faith and credit for the
payment of principal thereof and interest thereon.

Payment and Maturity

Except for certain short-term indebtedness contracted in anticipation of taxes or to be paid within three fiscal year
periods, indebtedness shall be paid in annual installments commencing no later than two years after the date such
indebtedness shall have been contracted and ending no later than the expiration of the period of probable usefulness
of the object or purpose or, in the alternative, the weighted average period of probable usefulness of the several
purposes for which it is contracted. No installment may be more than fifty per centum in excess of the smallest prior
installment, unless the District determines to issue debt amortizing on the basis of substantially level or declining
annual debt service. The District is required to provide an annual appropriation for the payment of interest due
during the year on its indebtedness and for the amounts required in such year for amortization and redemption of its
serial bonds and bond anticipation notes.

General

The District is further subject to a constitutional limitation by the general constitutionally imposed duty on the State
Legislature to restrict the power of taxation and contracting indebtedness to prevent abuses in the exercise of such
power; however, the State Legislature is prohibited by a specific constitutional provision from restricting the power
of the District to levy taxes on real estate for the payment of the principal of or interest on indebtedness theretofore
contracted.

Statutory Procedure

In general, the State Legislature has, by enactment of the Local Finance Law, authorized the power and procedure for
the District to borrow and incur indebtedness subject, of course, to the constitutional provisions set forth above. The
power to spend money, however, generally derives from other law, including the Education Law.

The District is generally required by such laws to submit propositions for the expenditure of money for capital
purposes to the qualified electors of the District. Upon approval thereby, the Board may adopt a bond resolution
authorizing the issuance of bonds and notes in anticipation of bonds.

Each bond resolution usually authorizes the construction, reconstruction, acquisition or installation of the object or
purpose to be financed, sets forth the plan of financing and specifies the maximum maturity of the bonds subject to
the legal (Constitution, Local Finance Law and case law) restrictions relating to the period of probable usefulness
with respect thereto.

The Local Finance Law also provides that where a bond resolution is published with a statutory form of notice, the

validity of the bonds authorized thereby, including bond anticipation notes issued in anticipation of the issuance of
such bonds, may be contested only if:

A-14



1. (a) Such obligations are authorized or an object or purpose of which the District is not authorized to expend
money; or

(b) The provisions of the law which should be complied with as of the date of publication of the notice
were not substantially complied with;

and an action, suit or proceeding contesting such validity is commenced within 20 days after the date of such
publication or the notice; or

2. Such obligations were authorized in violation of the provisions of the Constitution of New York.

The District typically complies with the estoppel procedure. It is a procedure that is recommended by Bond
Counsel, but it is not an absolute legal requirement.

Statutory law in the State permits bond anticipation notes to be renewed each year provided annual principal
installments are made in reduction of the total amount of such notes outstanding, commencing no later than two years
from the date of the first of such notes and provided that such renewals do not exceed five years beyond the original
date of borrowing.

The Board, as the finance board of the District, has the power to adopt tax and revenue anticipation note resolutions.
Such resolutions may authorize the issuance of tax and revenue anticipation notes in an aggregate principal amount
necessary to fund anticipated cash flow deficits but in no event exceeding the amount of real property taxes levied or
to be levied, or the State aid to be received, by the District, less any tax or revenue anticipation notes previously
issued and less the amount of such taxes or State aid previously received by the District, respectively.

The Board, as the finance board of the District, has the power to authorize the sale and issuance of bonds and bond
anticipation notes, including the Notes. However, such finance board may delegate (and has delegated) the power to
sell the Notes to the President of the Board, as the chief fiscal officer of the District, pursuant to the Local Finance
Law.

Debt Limit

Pursuant to the Local Finance Law, the District has the power to contract indebtedness for any school district
purpose authorized by the legislature of the State so long as the aggregate principal amount thereof shall not exceed
ten per centum of the full valuation of taxable real estate of the District and subject to certain enumerated deductions
such as State aid for building purposes. The constitutional and statutory method for determining full valuation is by
taking the assessed valuation of taxable real estate for the last completed assessment roll and applying thereto the
ratio (equalization rate) which such assessed valuation bears to the full valuation as determined by the State Board of
Real Property Services. The State Legislature is required to prescribe the manner by which such ratio shall be
determined.

The remainder of this page was intentionally left blank.
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Statutory Debt Limit and Net Indebtedness

The following tables set forth the computation of the debt limit of the District and its debt contracting margin as of
August 10, 2020.

TABLE 9
Statement of Debt Contracting Power

Full value $1,882,078,528
Debt Limit (10% of Full Valuation) $188,207,852
Outstanding Indebtedness (Principal Only):

Bonds 23,725,000

BANSs 0

Gross Indebtedness 23,725,000

Less: Exclusions® 0
Total Net Indebtedness $23,725,000
Net Debt-Contracting Margin $164,482,852
Percentage of Debt-Contracting Margin Exhausted 12.60%

@ prior years the District received State debt service building aid in a calculated amount of approximately 65.8% of its outstanding bonded

indebtedness. Given the “assumed amortization” of State building aid as provided in Chapter 383 of the Laws of 2001, no assurance can
be given regarding the direct or indirect effect that “assumed amortization” will have on the net indebtedness of the District, or the timing
or amount of such building aid in connection with school facilities financed with the proceeds of the issuance of bonds or notes. See also
“FINANCIAL FACTORS - State Aid” herein.

Remedies Upon Default

Section 99-b of the State Finance Law (the "SFL") provides for a covenant between the State of New York (the
"State") and the purchasers and the holders and owners from time to time of the bonds and notes issued by school
districts in the State for school purposes that it will not repeal, revoke or rescind the provisions of Section 99-b of the
SFL, or amend or modify the same so as to limit, impair or impede the rights and remedies granted thereby.

Said section provides that in the event a holder or owner of any bond or note issued by a school district for school
purposes shall file with the State Comptroller, a verified statement describing such bond or note and alleging default
in the payment thereof or the interest thereon or both, it shall be the duty of the State Comptroller to immediately
investigate the circumstances of the alleged default and prepare and file in his office a certificate setting forth his
determinations with respect thereto and to serve a copy thereof by registered mail upon the chief fiscal officer of the
school district which issued the bond or note. Such investigation by the State Comptroller shall set forth a
description of all such bonds and notes of the school district found to be in default and the amount of principal and
interest thereon past due.

Upon the filing of such a certificate in the Office of the State Comptroller, he shall thereafter deduct and withhold
from the next succeeding allotment, apportionment or payment of such State aid or assistance due to such school
district such amount thereof as may be required to pay (a) the school district's contribution to the State Teachers'
Retirement System, and (b) the principal of and interest on such bonds and notes of such school district then in
default. In the event such State aid or assistance initially so withheld shall be insufficient to pay said amounts in full,
the State Comptroller shall similarly deduct and withhold from each succeeding allotment, apportionment or payment
of such State aid or assistance due such school district such amount or amounts thereof as may be required to cure
such default. Allotments, apportionments and payments of such State aid so deducted or withheld by the State
Comptroller for the payment of principal and interest on the bonds and notes shall be forwarded promptly to the
paying agent or agents for the bonds and notes in default of such school district for the sole purpose of the payment
of defaulted principal of and interest on such bonds or notes. If any such successive allotments, apportionments or
payment of such State aid so deducted or withheld shall be less than the amount of all principal and interest on the
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bonds and notes in default with respect to which the same was so deducted or withheld, then the State Comptroller
shall promptly forward to each paying agent an amount in the proportion that the amount of such bonds and notes in
default payable to such paying agent bears to the total amount of the principal and interest then in default on such
bonds and notes of such school district. The State Comptroller shall promptly notify the chief fiscal officer of such
school district of any payment or payments made to any paying agent or agents of defaulted bonds or notes pursuant
to said section SFL.

Under current law, provision is made for contract creditors (including the Noteholders) of the District to enforce
payments upon such contracts, if necessary, through court action, although the present statute limits interest on the
amount adjudged due to creditors to nine per centum per annum from the date due to the date of payment. As a
general rule, property and funds of a municipal corporation servicing the public welfare and interest have not been
judicially subjected to execution or attachment to satisfy a judgment, although judicial mandates have been issued to
officials to appropriate and pay judgments out of current funds or the proceeds of a tax levy.

Remedies for enforcement of payment are not expressly included in the District's contract with holders of its bonds
and notes, although any permanent repeal by statute or constitutional amendment of a Noteholder’s remedial right to
judicial enforcement of the contract should, in the opinion of Bond Counsel, be held unconstitutional.

In recent times, certain events and legislation affecting remedies on default have resulted in litigation. While courts
of final jurisdiction have upheld and sustained the rights of bondholders and/or noteholder’s, such courts might hold
that future events including financial crises as they may occur in the State and in municipalities of the State require
the exercise by the State of its emergency and police powers to assure the continuation of essential public services.

There is in the Constitution of the State, Article VIII, Section 2, the following provision relating to the annual
appropriation of monies for the payment of due principal of and interest on indebtedness of every county, city, town,
village and school district in the State: “If at any time the respective appropriating authorities shall fail to make such
appropriations, a sufficient sum shall be set apart from the first revenues thereafter received and shall be applied to
such purposes. The fiscal officer of any county, city, town, village or school district may be required to set aside and
apply such revenues as aforesaid at the suit of any holder of obligations issued for such indebtedness.”

The constitutional provision providing for first revenue set asides does not apply to tax anticipation notes, revenue
anticipation notes, or bond anticipation notes.

No principal or interest payment on District indebtedness is past due. The District has never defaulted in the
payment of the principal of and interest on any indebtedness.

Bond Anticipation Notes
The District does not have any bond anticipation notes outstanding.
Tax Anticipation Notes

On August 29, 2019, the District issued a $1,100,000 tax anticipation note. Such note was paid in full on October 4,
2019.

The remainder of this page was intentionally left blank.
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Outstanding Indebtedness

The following table provides information relating to indebtedness outstanding at fiscal year-end for the last five

fiscal years.
TABLE 10
Outstanding Indebtedness
2015 2016 2017 2018 2019
Serial Bonds $9,895,000 $7,965,000 $5,430,000 $3,960,000 25,410,000
Bond Anticipation Notes 0 0 4,500,000 19,910,000 0
Energy Performance Contract 711,605 655,477 594,649 534,365 469,073
Total $10,606,605 $8,620,477 $10,524,649 $24,404,365 25,879,073

Authorized and Unissued Indebtedness

The District does not have any authorized but unissued debt outstanding.

Overlapping and Underlying Debt

In addition to the District, other political subdivisions have the power to issue bonds and to levy taxes or cause taxes
to be levied on taxable real property in the District. The real property taxpayers of the District are responsible for a
proportionate share of outstanding debt obligations of these subdivisions. Such taxpayers’ share of overlapping and
underlying debt is based on the amount of the District's equalized property values taken as a percentage of each
separate unit’s total values. The following table presents the amount of overlapping and underlying debt and the

District's share of this debt. Authorized but unissued debt has not been included.

TABLE 11
Statement of Direct and Overlapping Indebtedness
Net Debt Amount Applicable
Issuer Outstanding As of District Share to District
Erie County $345,940,000  09/30/19 2.43% $8,406,342
Town of Cheektowaga 41,390,000 08/12/19 29.06% 12,027,934
Total Net Overlapping Debt $20,434,276
Total Net Direct Debt 23,725,000
Total Net Direct and Overlapping Debt $44,159,276

Debt Ratios

The following table presents certain debt ratios relating to the District's direct and overlapping indebtedness.

TABLE 12
Debt Ratios
Debt Per Debt to Estimated
Amount Capita @ Full Value ®
Net Direct Debt $23,725,000 $1,078 1.26%
Net Direct and Overlapping Debt $44,159,276 $2,007 2.34%

(a) The population of the District is estimated to be 22,000.
(b) The District's full value of taxable real property for fiscal year ending 2020 is $1,882,078,528.
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Debt Service Schedule

The following table shows the debt service requirements to maturity on the District's outstanding general obligation
bonded indebtedness, as of August 10, 2020.

TABLE 13
Serial Bonds Payable to Maturity
FYE_6/30: Principal Interest* Debt Service*
2021 $1,725,000 $880,375 $2,605,375
2022 1,790,000 808,500 2,598,500
2023 1,860,000 733,625 2,593,625
2024 1,640,000 659,188 2,299,188
2025 1,390,000 589,000 1,979,000
2026 1,460,000 519,500 1,979,500
2027 1,535,000 446,500 1,981,500
2028 1,610,000 369,750 1,979,750
2029 1,655,000 321,450 1,976,450
2030 1,705,000 271,800 1,976,800
2031 1,760,000 220,650 1,980,650
2032 1,810,000 167,850 1,977,850
2033 1,865,000 113,550 1,978,550
2034 1,920,000 57,600 1,977,600

$23,725,000 $6,159,338 $29,884,338

* Columns may not sum due to rounding

ECONOMIC AND DEMOGRAPHIC DATA

The smallest area for which statistics are available which includes the District is the Town. Although the population
of the District is wholly within the Town, it cannot be inferred that the Town is representative of the District.

Population

The following table presents population trends for the Town, the County and the State.

TABLE 14
Population Trend
Percentage
2000 2010 Change
Town 94,019 88,226 (6.6%)
County 950,265 909,247 (3.2%)
State 18,976,457 19,378,102 2.1%

Source: U. S. Census
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Employment and Unemployment

The following tables provide information concerning employment and unemployment in the County and State. Data

provided for the County and State are not necessarily representative of the District.

TABLE 15
Major Employers in the District

Employer
Town of Cheektowaga
Upstate Niagara Cooperative

Sisters of Charity Hospital, St. Joseph Campus

Ingersoll Rand
Cheektowaga Central SD
Charter Communications
Derrick Corporation

Source: School District

Source: New York State Department of Labor, Bureau of Labor Statistics. Information not seasonally adjusted.

Unemployment rates are not compiled for the District, but are available for the Town, County and State.

Nature of Business

Estimated Number
of Employees

Government
Manufacturing
Health Care
Manufacturing

Education
Telecommunications

Manufacturing

API Heat Transfer Commercial
Elderwood Health Care Health Care
WalMart #2586 Commercial
TABLE 16
Civilian Labor Force
(Thousands)
2015 2016 2017 2018
Town 447 441 43.9 43.5
County 448.6 444.1 4441 442.1
State 9,558.8 9,551.9 9,549.1 9,521.9

following table is not necessarily representative of the District.

Source:

Year
2015
2016
2017
2018

TABLE 17
Yearly Average Unemployment Rates
Town County State
5.5% 5.3% 5.3%
5.1% 4.9% 4.8%
5.4% 5.2% 4.7%
4.5% 4.4% 4.1%
4.3% 4.3% 4.0%

2019

New York State Department of Labor, Bureau of Labor Statistics. Information not seasonally adjust

2019

43.4
441.3
9,514.4

The remainder of this page was intentionally left blank.
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TABLE 18
Monthly Unemployment Rates

Month Town County  State
July 2019 4.7% 4.5% 4.2%
August 4.7% 4.4% 4.1%
September 3.9% 3.9% 3.6%
October 4.0% 4.0% 3.7%
November 4.1% 4.1% 3.6%
December 4.8% 4.6% 3.7%
January 2020 5.2% 4.9% 4.1%
February 4.9% 4.7% 3.9%
March 5.2% 5.0% 4.4%
April 20.3% 18.7%  15.1%
May 15.3% 13.9% 14.2%
June 14.4% 13.5%  15.6%

Source: New York State Department of Labor, Bureau of Labor Statistics. Information not seasonally adjusted.

Note: Unemployment has drastically increased since mid-March due to the COVID-19 global pandemic. See “COVID-19”
herein.

LITIGATION

In common with other school districts, the District from time to time receives notices of claim and is party to
litigation. In the opinion of the attorney for the District, unless otherwise set forth herein and apart from matters
provided for by applicable insurance coverage, there are no claims or action pending which, individually, or in the
aggregate if determined against the District, would have an material adverse effect on the financial condition of the
District.
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Cheektowaga Central School District

Fiscal Year Ending June 30:

Summary of Estimated Revenues and Budgeted Appropriations - General Fund

Adopted Adopted
Budget Budget
2020-21 2019-20
Estimated Revenues:
Real Property Tax $25,753,775 $25,155,102
Other Real Property Tax Items 289,781 416,774
Non Property Taxes 2,401,878 2,651,878
Charges For Services 140,000 177,124
Miscellaneous Income 215,407 221,407
Use of Money and Property 497,130 476,277
State Aid 16,008,643 16,081,980
Federal Sources 300,000 150,000
Total Estimated Revenue 45,606,614 45,330,542
Appropriated Fund Balance 1,666,000 550,000
Total Est. Revenue and Appr. Fund Balance $47,272,614 $45,880,542
Appropriations:
General Support $4,259,774 $3,699,797
Instructional Support 24,174,073 24,458,991
Transportation 6,168,926 4,958,158
Employee Benefits 9,761,548 9,690,269
Debt Service 2,708,293 2,798,327
Interfund Transfers 200,000 275,000
Total Appropriations 47,272,614 45,880,542

Source: School District Officials
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Cheektowaga Central School District

Balance Sheet
General Fund
As of June 30:

Assets
Cash and Cash Equivalents
Accounts Receivable
Due From Other Governments
State and Federal Aid
Due from Other Funds
Investments
Prepaid Expenses and Other

Total Assets

Liabilities and Fund Equity
Liabilities
Accounts Payable
Accrued Liabilities
Due to Retirement Systems

Total Liabilities

Fund Balance
Nonspendable
Prepaid Expenses
Reserved For Debt
Reserved for Insurance
Reserved for Unemployment Insurance
Reserved For Repairs
Reserved For Tax Certiorari
Reserved for Employee Benefit Accrued Liability
Reserved for Capital
Unreserved
Designated For Subsequent Years Expenditures
Other Purposes
Undesignated

Total Fund Balance

Total Liabilities and Fund Balance

Source: Audited Financial Statements of the District. Summary is not subject to Audit.
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2018

$2,330,105
633
1,858,608
383,456
1,093,041
92,920
2,460,000

2019

$8,218,763

$2,605,082
0
1,468,185
363,968
1,256,864
92,918
2,460,000

$750,635
664,482
1,547,919

$8,247,017

2,963,036

$1,068,230
1,043,131
1,777,599

92,920
211,037
40,886
107,751
68,666
546,451
307,535
1,002,575

1,000,000
159,615
1,718,291

3,888,960

$5,255,727

92,918

0

41,476
109,305
69,656
514,509
216,001
1,002,846

500,000
51,198
1,760,148

$8,218,763

$4,358,057

$8,247,017




Cheektowaga Central School District

Statement of Revenues, Expenditures and Changes in Fund Balance
General Fund

Fiscal Year Ending June 30:

Revenues
Real Property Taxes & Tax ltems
Non Property Tax items
Charges of Services
Use of Money and Property
Sales of Property and Comp. for Loss
Miscellaneous
State Aid
Federal Aid
Total Revenues

Expenditures
General Support
Instruction
Pupil Transportation
Employee Benefits
Debt Service

Total Expenditures

Excess Revenues (expenditures)
Other Uses:

Operating Transfers, net
Total Expenditures and Other Uses
Net Change in Fund Balances

Fund Balance Beginning of Year

Fund Balance End of Year

2015 2016 2017 2018 2019
$23,332,089  $23,554,597 $23,831,036  $24,406,161  $25,174,237
2,274,664 2,339,631 2,301,734 2,480,943 2,513,991
594,440 520,745 597,409 488,616 70,758
17,220 27,576 48,681 80,450 537,036
42,063 501 15,559 94,974 1,531
454,557 336,727 288,144 722,252 294,590
12,441,438 12,567,489 13,433,880 14,229,386 14,887,117
60,302 109,338 160,070 148,418 410,332
39,216,773 _ 39,456,604 40,676,513 42,651,200 43,889,502
4,381,763 4,037,319 3,924,925 4,155,739 3,897,190
20,615,088 21,041,975 22,274,336 22,809,936 24,277,424
2,771,255 2,752,481 3,350,741 4,258,897 4,632,830
9,084,746 8,664,515 8,897,712 8,958,612 9,461,112
3,225,159 2,267,731 2,256,931 2,318,702 2,276,257
40,078,011 38,764,021 40,704,645 42,501,886 44,544,813
(861,238) 692,583 (28,132) 149,314 (655,221)
(232,541) (132,900) (241,340) (289,322) (242,449)
(232,541) (132,900) (241,340) (289,322) (242,449)
(1,093,779) 559,683 (269,472) (140,008) (897,670)
6,199,300 5,105,521 5,665,204 5,395,735 5,255,727
$5,105,521  $5,665,204  $5,395,732  $5,255727  $4,358,057

Source: Audited Financial Statements of the District. Summary is not subject to audit.
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DISCLOSURE UNDERTAKING

This undertaking to provide notice of certain designated events (the “Disclosure Undertaking”) is
executed and delivered by the Cheektowaga Central School District, a School District of the State of New
York (the “Issuer”) in connection with the issuance of its [$5,100,000] Revenue Anticipation Note(s),
2020 or interests therein (such Note(s), including any interests therein, being collectively referred to
herein as the “Security”). The Security has a stated maturity of 18 months or less. The Issuer hereby
covenants and agrees as follows:

Section 1. Obligation to Provide Notices of Events. (a) The Issuer hereby undertakes (for the
benefit of Security Holders) to provide (or cause to be provided either directly or through a dissemination
agent) to EMMA (or any successor thereto) in an electronic format (as prescribed by the MSRB) in a
timely manner (not in excess of ten business days after the occurrence of any such event) notice of any of
the following events with respect to the Security:

(1) Principal and interest payment delinquencies;

2 Non-payment related defaults, if material;

3 Unscheduled draws on debt service reserves reflecting financial difficulties;

(@)) Unscheduled draws on credit enhancements reflecting financial difficulties;

(5) Substitution of credit or liquidity providers, or their failure to perform;

(6) Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final

determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material

notices or determinations with respect to the tax status of the Security, or other material events

affecting the tax status of the Security;

@) Modifications to rights of Security Holders, if material;

(8) Note calls, if material, and tender offers;

9 Defeasances;

(10)  Release, substitution, or sale of property securing repayment of the Security, if material;

(11)  Rating changes;

(12)  Bankruptcy, insolvency, receivership or similar event of the obligated person;
Note to paragraph (12): For the purposes of the event identified in paragraph (12) of this section, the
event is considered to occur when any of the following occur: The appointment of a receiver, fiscal agent
or similar officer for an obligated person in a proceeding under the U.S. Bankruptcy Code or in any other
proceeding under state or federal law in which a court or governmental authority has assumed jurisdiction
over substantially all of the assets or business of the obligated person, or if such jurisdiction has been
assumed by leaving the existing governing body and officials or officers in possession but subject to the
supervision and orders of a court or governmental authority, or the entry of an order confirming a plan of

reorganization, arrangement or liquidation by a court or governmental authority having supervision or
jurisdiction over substantially all of the assets or business of the obligated person.



(13)  The consummation of a merger, consolidation, or acquisition involving an obligated
person or the sale of all or substantially all of the assets of the obligated person, other than in the
ordinary course of business, the entry into a definitive agreement to undertake such an action or
the termination of a definitive agreement relating to any such actions, other than pursuant to its
terms, if material;

(14)  Appointment of a successor or additional trustee or the change of name of a trustee, if
material;

(15) Incurrence of a Financial Obligation of the obligated person, if material, or agreement to
covenants, events of default, remedies, priority rights, or other similar terms of a Financial
Obligation of the obligated person, any of which affect Security Holders, if material; and

(16)  Default, event of acceleration, termination event, modification of terms, or other similar
events under the terms of a Financial Obligation of the obligated person, any of which reflect
financial difficulties.

(b) The Issuer may choose to disseminate other information in addition to the information
required as part of this Disclosure Undertaking. Such other information may be disseminated in any
manner chosen by the Issuer. If the Issuer disseminates any such additional information, the Issuer shall
have no obligation to update such information or include it in any future materials disseminated pursuant
to this Disclosure Undertaking.

(©) The Issuer may choose to provide notice of the occurrence of certain other events, in
addition to those listed in Section 1(a) above, if the Issuer determines that any such other event is material
with respect to the Security; but the Issuer does not undertake to commit to provide any such notice of the
occurrence of any material event except those events listed above.

Section 2. Definitions.
“EMMA” means Electronic Municipal Market Access System implemented by the MSRB.

“Financial Obligation” means a (A) debt obligation; (B) derivative instrument entered into in
connection with, or pledged as security or a source of payment for, an existing or planned debt obligation;
or (C) guarantee of (A) or (B). Financial Obligation shall not include municipal securities as to which a
final official statement has been provided to the MSRB consistent with Rule 15¢2-12.

“MSRB” means the Municipal Securities Rulemaking Board established in accordance with the
provisions of Section 15B(b)(1) of the Securities Exchange Act of 1934, or any successor thereto or to the
functions of the MSRB contemplated by this Disclosure Undertaking.

“Purchaser” means the financial institution referred to in a certain Certificate of Determination
that is being delivered by the Issuer in connection with the issuance of the Security.

“Rule 15¢2-12” means Rule 15¢2-12 promulgated by the Securities and Exchange Commission
under the Securities Exchange Act of 1934, as amended through the date of this Disclosure Undertaking,
including any official interpretations thereof.



“Security Holder” means any registered owner of the Security and any beneficial owner of the
Security within the meaning of Rule 13d-3 promulgated by the Securities and Exchange Commission
under the Securities Exchange Act of 1934.

Section 3. Remedies. If the Issuer fails to comply with any provision of this Disclosure
Undertaking, then any Security Holder may enforce, for the equal benefit and protection of all Security
Holders similarly situated, by mandamus or other suit or proceeding at law or in equity, this Disclosure
Undertaking against the Issuer and any of the officers, agents and employees of the Issuer, and may
compel the Issuer or any such officers, agents or employees to perform and carry out their duties under
this Disclosure Undertaking; provided that the sole and exclusive remedy for breach of this Disclosure
Undertaking shall be an action to compel specific performance of the obligations of the Issuer hereunder
and no person or entity shall be entitled to recover monetary damages hereunder under any circumstances.
Failure to comply with any provision of this Disclosure Undertaking shall not constitute an event of
default on the Security.

Section 4. Parties in Interest. This Disclosure Undertaking is executed to assist the Purchaser to
comply with paragraph (b)(5) of Rule 15¢2-12 and is delivered for the benefit of the Security Holders. No
other person has any right to enforce the provisions hereof or any other rights hereunder.

Section 5. Amendments. Without the consent of any Security Holders, at any time while this
Disclosure Undertaking is outstanding, the Issuer may enter into any amendments or changes to this
Disclosure Undertaking for any of the following purposes:

(@) to comply with or conform to any changes to Rule 15¢2-12 (whether required or
optional);

(b) to add a dissemination agent for the information required to be provided as part of
this Disclosure Undertaking and to make any necessary or desirable provisions with respect
thereto;

(c) to evidence the succession of another person to the Issuer and the assumption of any
such successor of the duties of the Issuer hereunder;

(d) to add to the duties of the Issuer for the benefit of the Security Holders, or to
surrender any right or power herein conferred upon the Issuer;

(e) to cure any ambiguity, to correct or supplement any provision hereof which may be
inconsistent with any other provision hereof, or to make any other provisions with respect to
matters or questions arising under this Disclosure Undertaking which, in each case, comply with
Rule 15¢2-12 or Rule 15¢2-12 as in effect at the time of such amendment or change;

provided that no such action pursuant to this Section 5 shall adversely affect the interests of the Security
Holders in any material respect. In making such determination, the Issuer shall rely upon an opinion of
nationally recognized bond counsel.

Section 6. Termination. (a) This Disclosure Undertaking shall remain in full force and effect
until such time as all principal, redemption premiums, if any, and interest on the Security shall have been
paid in full or the Security shall have otherwise been paid or legally defeased in accordance with their
terms. Upon any such legal defeasance, the Issuer shall provide notice of such defeasance to EMMA.
Such notice shall state whether the Security has been defeased to maturity or to redemption and the timing
of such maturity or redemption.



(b) In addition, this Disclosure Undertaking, or any provision hereof, shall be null and void in the
event that those portions of Rule 15¢2-12 which require this Disclosure Undertaking, or such provision,
as the case may be, do not or no longer apply to the Security, whether because such portions of Rule
15¢2-12 are invalid, have been repealed, or otherwise.

Section 7. Undertaking to Constitute Written Agreement or Contract. This Disclosure
Undertaking shall constitute the written agreement or contract for the benefit of Security Holders, as
contemplated under Rule 15¢2-12.

Section 8. Governing Law. This Disclosure Undertaking shall be governed by the laws of the
State of New York determined without regard to principles of conflict of law.

IN WITNESS WHEREOF, | have hereunto set my signature and affixed the seal of the Issuer to
this Disclosure Undertaking as of [August 27, 2020].

CHEEKTOWAGA CENTRAL SCHOOL DISTRICT
ERIE COUNTY, NEW YORK

By: SPECIMEN
President of the Board of Education

(SEAL)

ATTEST:

SPECIMEN
District Clerk
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