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PRELIMINARY OFFICIAL STATEMENT DATED APRIL 22, 2021 
 

NEW ISSUE      RATING:  See “RATING” herein 
SERIAL BONDS 
 

In the opinion of The Law Offices of Jeffrey E. Storch, Bond Counsel, under existing law and assuming continuing compliance with certain covenants 
and the accuracy of certain representations, (i) interest on the Bonds is excluded from gross income for federal income tax purposes and is not an item 
of tax preference for purposes of the federal alternative minimum tax and (ii) interest on the Bonds is exempt from personal income taxes imposed by 
the State of New York and political subdivisions thereof, including The City of New York and the City of Yonkers. Interest on the Bonds may be subject 
to certain federal taxes imposed only on certain corporations. For a more complete discussion of the tax aspects, see “TAX MATTERS” herein. 

 

The Town WILL designate the Bonds as "qualified tax-exempt obligations" pursuant to Section 265(b)(3) of the Internal Revenue Code of 1986, as 
amended. 
 

TOWN OF NORTH CASTLE 
WESTCHESTER COUNTY, NEW YORK 

 
$10,000,000* 

PUBLIC IMPROVEMENT (SERIAL) BONDS – 2021 
(the “Bonds”) 

 
Dated Date: Date of Delivery           Maturity Date: May 1, 2022-2036 
 
The Bonds are general obligations of the Town of North Castle, Westchester County, New York (the “Town”), and will contain a pledge 
of the faith and credit of the Town for the payment of the principal thereof and interest thereon and, unless paid from other sources, the 
Bonds are payable from ad valorem taxes which may be levied upon all the taxable real property within the Town, subject to certain 
statutory limitations imposed by Chapter 97 of the New York Laws of 2011. (See “Tax Levy Limit Law” herein.) 
 
The Bonds are dated their Date of Delivery and will bear interest from that date until maturity at the annual rate or rates as specified by 
the purchaser of the Bonds, payable semi-annually on May 1 and November 1 in each year until maturity, commencing on May 1, 2022. 
The Bonds shall mature on May 1 in each year in the principal amounts specified on the inside cover page hereof. The Bonds will be 
subject to redemption prior to maturity. (See “Optional Redemption” herein). 
 

DTC will act as Securities Depository for the Bonds. Individual purchases of such Bonds may be made in book-entry form only, in principal 
amounts of $5,000 or integral multiples thereof. Purchasers will not receive certificates representing their ownership interests in the 
Bonds. Payment of the principal of and interest on such Bonds will be made by the Town to DTC, which will in turn remit such principal 
and interest to its participants for subsequent disbursement to the beneficial owners of such Bonds as described herein. (See “Book-Entry-
Only System” herein.) 
 
The Bonds are offered when, as and if issued and received by the purchasers and subject to the receipt of the final approving opinion of 
The Law Offices of Jeffrey E. Storch, New York, New York, Bond Counsel. Capital Markets Advisors, LLC has served as Municipal 
Advisor to the Town in connection with the issuance of the Bonds. It is anticipated that the Bonds will be available for delivery through 
the offices of DTC on or about May 13, 2021. 
 
THIS PRELIMINARY OFFICIAL STATEMENT IS IN A FORM DEEMED FINAL BY THE TOWN FOR PURPOSES OF 
SECURITIES AND EXCHANGE COMMISSION RULE 15c2-12 (THE “RULE”). FOR A DESCRIPTION OF THE TOWN’S 
AGREEMENT TO PROVIDE CONTINUING DISCLOSURE FOR THE BONDS AS DESCRIBED IN THE RULE, SEE 
“CONTINUING DISCLOSURE” HEREIN. 
 
Dated: May __, 2021 
 

*Preliminary, subject to change. 



 
The Bonds will mature on May 1, subject to optional redemption, in the following years and principal amounts: 
 

Interest 
  Date   Amount*    Rate    Yield        CUSIP***  

 
2022 $580,000 % % 
2023 630,000   

2024 635,000   

2025 640,000   

2026 645,000   

2027 650,000   

2028 655,000   

2029 660,000   

2030** 670,000   

2031** 680,000   

2032** 690,000   

2033** 700,000   

2034** 710,000   

2035** 720,000   

2036** 735,000   

 
*     The principal maturities of the Bonds are subject to adjustment following the sale, pursuant to the terms of the 

accompanying Notice of Sale. 
 

** Subject to optional redemption prior to maturity. (See “Optional Redemption” herein). 
 

***  CUSIP numbers have been assigned by an independent company not affiliated with the Town and are included 
solely for the convenience of the holders of the Bonds. The Town is not responsible for the selection or uses of 
these CUSIP numbers and no representation is made as to their correctness on the Bonds or as indicated above. 
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No dealer, broker, salesman or other person has been authorized by the Town of North Castle to give any information or to make any 
representations, other than those contained in this Official Statement and if given or made, such other information or representations must 
not be relied upon as having been authorized by the Town of North Castle. This Official Statement does not constitute an offer to sell or 
the solicitation of an offer to buy, nor shall there be any sale of the Bonds by any person in any jurisdiction in which it is unlawful for 
such person to make such offer, solicitation or sale. The information set forth herein has been obtained by the Town of North Castle 
from sources which are believed to be reliable but it is not guaranteed as to accuracy or completeness. The information and expressions 
of opinion made herein are subject to change without notice and neither the delivery of this Official Statement nor any sale made 
hereunder shall, under any circumstances, create any implication that there has been no change in the affairs of the Town of North 
Castle since the date hereof. 
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OFFICIAL STATEMENT 
 

TOWN OF NORTH CASTLE 
WESTCHESTER COUNTY, NEW YORK 

 
relating to 

 
$10,000,000* 

PUBLIC IMPROVEMENT (SERIAL) BONDS – 2021 
(the “Bonds”) 

 
 
This Official Statement, which includes the cover page and appendices attached hereto, presents certain information 
relating to the Town of North Castle, Westchester County, in the State of New York (the “Town,” “County,” and 
“State,” respectively). It has been prepared by the Town in connection with the sale of $10,000,000* Public 
Improvement (Serial) Bonds – 2021 (the “Bonds”). 
 
All quotations from and summaries and explanations of provisions of the Constitution and laws of the State as well as 
the acts and proceedings of the Town contained herein do not purport to be complete and are qualified in their entirety 
by reference to the official compilations thereof and all references to the Bonds and the proceedings of the Town 
relating thereto are qualified in their entirety by reference to the definitive form of the Bonds and such proceedings. 
 
This Official Statement should be read with the understanding that the ongoing COVID-19 global pandemic has 
created prevailing economic conditions (at the global, national, State and local levels) that are highly uncertain, 
generally negative, and rapidly changing, and these conditions are expected to continue for an indefinite period of 
time. Accordingly, the Town’s overall economic situation and outlook (and all of the specific Town-related 
information contained herein) should be carefully reviewed, evaluated and understood in the full light of this 
unprecedented world-wide event, the effects of which are extremely difficult to predict and quantify. (See “Risk 
Factors” herein.) 
 
 

THE BONDS 
 
Description 
 
The Bonds are dated their Date of Delivery and will bear interest from that date until maturity at the annual rate or 
rates as specified by the purchaser of the Bonds, payable semi-annually on May 1 and November 1 in each year until 
maturity, commencing on May 1, 2022. The Bonds shall mature on May 1 in each year in the principal amounts 
specified on the inside cover page hereof. The Bonds will be subject to redemption prior to maturity. (See “Optional 
Redemption” herein). 
 
The Bonds will be issued in fully registered form and, when issued, will be registered in the name of Cede & Co., as 
nominee of The Depository Trust Company (“DTC”), New York, New York. DTC will act as securities depository 
for the Bonds. Individual purchases may be made in book-entry form only, in the principal amounts of $5,000 and 
integral multiples thereof. Purchasers will not receive certificates representing their ownership interest in the Bonds. 

Principal of and interest on the Bonds will be made by the Town to DTC, which will in turn remit such principal of 
and interest on to its Participants (defined herein), for subsequent disbursement to the Beneficial Owners (defined 
herein) of the Bonds as described herein. The Bonds may be transferred in the manner described on the Bonds and as 
referenced in certain proceedings of the Town referred to therein. 
 
The record date for payment of principal of and interest on the Bonds will be the fifteenth day of the calendar month 
preceding each interest payment date. 
 
Authority for and Purpose of the Bonds 
 
The Bonds are issued pursuant to the Constitution and Laws of the State, including among others, the Town Law, the 
Local Finance Law, and a bond resolution duly adopted by the Town Board on May 13, 2020, authorizing the issuance 
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of not to exceed $10,000,000 to finance the costs of the acquisition, construction, and reconstruction of improvements 
to Town roads. The proceeds from the sale of the Bonds will be used to provide original financing for such project. 
 
Optional Redemption 
 
The Bonds maturing on or before May 1, 2029 will not be subject to redemption prior to maturity. The Bonds maturing 
on or after May 1, 2030 will be subject to redemption prior to maturity at the option of the Town, in whole or in part, 
and if in part, in any order of their maturity and in any amount within a maturity (selected by lot within a maturity) on 
any date on or after May 1, 2029 at par, plus accrued interest to the date of redemption. 
 
If less than all of the bonds of any maturity are to be redeemed, the particular bonds of such maturity redeemed shall 
be selected by lot in any customary manner of selection as determined by the Town. Notice of such call for redemption 
shall be given by mailing such notice to the registered holder not more than sixty (60) days nor less than thirty (30) days 
prior to such date. Notice of redemption having been given as aforesaid, the bonds so called for redemption shall, on 
the date for redemption set forth in such call for redemption, become due and payable together with interest to such 
redemption date. Interest shall cease to be paid thereon after such redemption date (See “Book-Entry-Only System” 
for additional information concerning redemptions). 

Book-Entry-Only System 

The Depository Trust Company (“DTC”), New York, New York, will act as securities depository for the Bonds and, 
if so requested, the Notes. The Bonds and such Notes will be issued as fully-registered securities registered in the 
name of Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized 
representative of DTC. One fully registered bond certificate will be issued for each maturity of each series of Bonds. 
One fully registered note certificate will be issued for each note bearing the same interest rate and CUSIP and deposited 
with DTC. 
 

DTC, the world’s largest depository, is a limited-purpose trust company organized under the New York Banking Law, 
a “banking organization” within the meaning of the New York Banking Law, a member of the Federal Reserve System, 
a “clearing corporation” within the meaning of the New York Uniform Commercial Code, and a “clearing agency” 
registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides 
asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, 
and money market instruments (from over 100 countries) that DTC’s participants (“Direct Participants”) deposit with 
DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other securities transactions 
in deposited securities, through electronic computerized book-entry transfers and pledges between Direct Participants’ 
accounts. This eliminates the need for physical movement of securities certificates. Direct Participants include both 
U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations, and certain other 
organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC 
is the holding company for DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, 
all of which are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the 
DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust 
companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, 
either directly or indirectly (“Indirect Participants”). The DTC Rules applicable to its Participants are on file with the 
Securities and Exchange Commission. More information about DTC can be found at www.dtcc.com and www.dtc.org. 
 
Purchases of the Bonds under the DTC system must be made by or through Direct Participants, which will receive a 
credit for the Bonds on DTC’s records. The ownership interest of each actual purchaser of each bond and note 
(“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will 
not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive 
written confirmations providing details of the transaction, as well as periodic statements of their holdings, from the 
Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of ownership 
interests in the Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting on 
behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests in 
the Bonds, except in the event that use of the book-entry system for the Bonds is discontinued. 
 
To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of 
DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of 
DTC. The deposit of the Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee 
do not effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the 
Bonds; DTC’s records reflect only the identity of the Direct Participants to whose accounts such Bonds are credited, 
which may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible for 
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keeping account of their holdings on behalf of their customers. 
 
Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect 
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by 
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time. 
 
Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being redeemed, DTC’s 
practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed. 
 
Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Bonds unless 
authorized by a Direct Participant in accordance with DTC’s Money Market Instruments (MMI) Procedures. Under 
its usual procedures, DTC mails an Omnibus Proxy to the Town as soon as possible after the record date. The Omnibus 
Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts the Bonds are 
credited on the record date (identified in a listing attached to the Omnibus Proxy). 
 
Principal and interest payments on the Bonds will be made to Cede & Co., or such other nominee as may be requested 
by an authorized representative of DTC. DTC’s practice is to credit Direct Participants’ accounts upon DTC’s receipt 
of funds and corresponding detail information from the Town, on payable date in accordance with their respective 
holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing 
instructions and customary practices, as is the case with securities held for the accounts of customers in bearer form 
or registered in “street name,” and will be the responsibility of such Participant and not of DTC or the Town, subject 
to any statutory or regulatory requirements as may be in effect from time to time. Payment of principal and interest 
payments to Cede & Co. (or such other nominee as may be requested by an authorized representative of DTC) is the 
responsibility of the Town, disbursement of such payments to Direct Participants will be the responsibility of DTC, 
and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect 
Participants. 
 
DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving reasonable 
notice to the Town. Under such circumstances, in the event that a successor depository is not obtained, bond and note 
certificates are required to be printed and delivered. 
 
The Town may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor 
securities depository). In that event, bond and note certificates will be printed and delivered to DTC.  
 
The information in this section concerning DTC and DTC’s book-entry system has been obtained from sources that 
the Town believes to be reliable, but the Town takes no responsibility for the accuracy thereof. 
 
Source: The Depository Trust Company 
 
THE INFORMATION CONTAINED IN THE ABOVE SECTION CONCERNING DTC AND DTC'S BOOK- 
ENTRY SYSTEM HAS BEEN OBTAINED FROM SAMPLE OFFERING DOCUMENT LANGUAGE SUPPLIED 
BY DTC, BUT THE TOWN TAKES NO RESPONSIBILITY FOR THE ACCURACY THEREOF. IN ADDITION, 
THE TOWN WILL NOT HAVE ANY RESPONSIBILITY OR OBLIGATION TO PARTICIPANTS, TO 
INDIRECT PARTICIPANTS OR TO ANY BENEFICIAL OWNER WITH RESPECT TO: 
(I) THE ACCURACY OF ANY RECORDS MAINTAINED BY DTC, ANY PARTICIPANT OR ANY INDIRECT 
PARTICIPANT; (II) THE PAYMENTS BY DTC OR ANY PARTICIPANT OR ANY INDIRECT PARTICIPANT 
OF ANY AMOUNT WITH RESPECT TO THE PRINCIPAL OF, OR PREMIUM, IF ANY, OR INTEREST ON 
THE BONDS OR (III) ANY NOTICE WHICH IS PERMITTED OR REQUIRED TO BE GIVEN TO 
BONDOWNERS AND NOTEOWNERS. 
 
THE TOWN CANNOT AND DOES NOT GIVE ANY ASSURANCES THAT DTC, DIRECT PARTICIPANTS OR 
INDIRECT PARTICIPANTS OF DTC WILL DISTRIBUTE TO THE BENEFICIAL OWNERS OF THE BONDS 
(1) PAYMENTS OF PRINCIPAL OF OR INTEREST OR REDEMPTION PREMIUM ON THE BONDS (2) 
CONFIRMATIONS OF THEIR OWNERSHIP INTERESTS IN THE BONDS OR (3) OTHER NOTICES SENT TO 
DTC OR CEDE & CO., ITS PARTNERSHIP NOMINEE, AS THE REGISTERED OWNER OF THE BONDS, OR 
THAT THEY WILL DO SO ON A TIMELY BASIS, OR THAT DTC, DIRECT PARTICIPANTS OR INDIRECT 
PARTICIPANTS WILL SERVE AND ACT IN THE MANNER DESCRIBED IN THIS OFFICIAL STATEMENT. 
 
THE TOWN WILL NOT HAVE ANY RESPONSIBILITY OR OBLIGATIONS TO DTC, THE DIRECT 
PARTICIPANTS, THE INDIRECT PARTICIPANTS OF DTC OR THE BENEFICIAL OWNERS WITH RESPECT 
TO (1) THE ACCURACY OF ANY RECORDS MAINTAINED BY DTC OR ANY DIRECT PARTICPANTS OR 
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INDIRECT PARTICIPANTS OF DTC; (2) THE PAYMENT BY DTC OR ANY DIRECT PARTICIPANTS OR 
INDIRECT PARTICIPANTS OF DTC OF ANY AMOUNT DUE TO ANY BENEFICIAL OWNER IN RESPECT 
OF THE PRINCIPAL AMOUNT OF OR INTEREST OR REDEMPTION PREMIUM ON THE BONDS; (3) THE 
DELIVERY BY DTC OR ANY DIRECT PARTICIPANTS OR INDIRECT PARTICIPANTS OF DTC OR ANY 
NOTICE TO ANY BENEFICIAL OWNER THAT IS REQUIRED OR PERMITTED TO BE GIVEN TO OWNERS 
; OR (4) ANY CONSENT GIVEN OR OTHER ACTION TAKEN BY DTC AS THE REGISTERED HOLDER OF 
THE BONDS. 
 
 

NATURE OF OBLIGATION 

Each Bond when duly issued and paid for will constitute a contract between the Town and the holder thereof. 
 
Holders of any series of notes or bonds of the Town may bring an action or commence a proceeding in accordance 
with the civil practice law and rules to enforce the rights of the holders of such series of notes or bonds. 

The Bonds will be general obligations of the Town and will contain a pledge of the faith and credit of the Town for 
the payment of the principal thereof and the interest thereon as required by the Constitution and laws of the State. For 
the payment of such principal and interest, the Town has power and statutory authorization to levy ad valorem taxes 
on all real property within the Town subject to such taxation by the Town, subject to certain statutory limitations 
imposed by Chapter 97 of the New York Laws of 2011. (See “Tax Levy Limit Law,” herein.) 
 
Although the State Legislature is restricted by Article VIII, Section 12 of the State Constitution from imposing 
limitations on the power to raise taxes to pay “interest on or principal of indebtedness theretofore contracted” prior to 
the effective date of any such legislation, the New York State Legislature may from time to time impose additional 
limitations or requirements on the ability to increase a real property tax levy or on the methodology, exclusions or 
other restrictions of various aspects of real property taxation (as well as on the ability to issue new indebtedness). On 
June 24, 2011, Chapter 97 of the New York Laws of 2011 was signed into law by the Governor (the “Tax Levy 
Limit Law”). 
 
The Tax Levy Limit Law applies to local governments and school districts in the State (with certain exceptions) and 
imposes additional procedural requirements on the ability of municipalities and school districts to levy certain year- 
to-year increases in real property taxes. 

Under the Constitution of the State, the Town is required to pledge its faith and credit for the payment of the principal of 
and interest on the Bonds and is required to raise real estate taxes, and without specification, other revenues, if such 
levy is necessary to repay such indebtedness. While the Tax Levy Limit Law imposes a statutory limitation on the 
Town’s power to increase its annual tax levy with the amount of such increase limited by the formulas set forth in the 
Tax Levy Limit Law, it also provides the procedural method to surmount that limitation. (See “Tax Levy Limit Law,” 
herein.) 
 
The Constitutionally-mandated general obligation pledge of municipalities and school districts in New York State has 
been interpreted by the Court of Appeals, the State’s highest court, in Flushing National Bank v. Municipal Assistance 
Corporation for the City of New York, 40 N.Y.2d 731 (1976), as follows: 
 

“A pledge of the city’s faith and credit is both a commitment to pay and a commitment of the city’s revenue generating 
powers to produce the funds to pay. Hence, an obligation containing a pledge of the City’s “faith and credit” is secured 
by a promise both to pay and to use in good faith the city’s general revenue powers to produce sufficient funds to pay 
the principal and interest of the obligation as it becomes due. That is why both words, “faith” and “credit” are used and 
they are not tautological. That is what the words say and this is what the courts have held they mean. So, too, although 
the Legislature is given the duty to restrict municipalities in order to prevent abuses in taxation, assessment, and in 
contracting of indebtedness, it may not constrict the City’s power to levy taxes on real estate for the payment of interest 
on or principal of indebtedness previously contracted. While phrased in permissive language, these provisions, when 
read together with the requirement of the pledge and faith and credit, express a constitutional imperative: debt 
obligations must be paid, even if tax limits be exceeded”. 
 
In addition, the Court of Appeals in the Flushing National Bank (1976) case has held that the payment of debt service 
on outstanding general obligation bonds takes precedence over fiscal emergencies and the police power of political 
subdivisions in New York State. 
 
The pledge has generally been understood as a promise to levy property taxes without limitation as to rate or amount 
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to the extent necessary to cover debt service due to language in Article VIII Section 10 of the Constitution which 
provides an exclusion for debt service from Constitutional limitations on the amount of a real property tax levy, 
insuring the availability of the levy of property tax revenues to pay debt service. As the Flushing National Bank (1976) 
Court noted, the term “faith and credit” in its context is “not qualified in any way”. Indeed, in Flushing National Bank v. 
Municipal Assistance Corp., 40 N.Y.2d 1088 (1977), the Court of Appeals described the pledge as a direct 
constitutional mandate. In Quirk v. Municipal Assistance Corp., 41 N.Y.2d 644 (1977), the Court of Appeals stated 
that, while holders of general obligation debt did not have a right to particular revenues such as sales tax, “with respect 
to traditional real estate tax levies, the bondholders are constitutionally protected against an attempt by the State to 
deprive the city of those revenues to meet its obligations.” According to the Court in Quirk, the State Constitution 
“requires the city to raise real estate taxes, and without specification other revenues, if such a levy be necessary to 
repay indebtedness.” 
 
In addition, the Constitution of the State requires that every county, city, town, village, and school district in the State 
provide annually by appropriation for the payment of all interest and principal on its serial bonds and certain other 
obligations, and that, if at any time the respective appropriating authorities shall fail to make such appropriation, a 
sufficient sum shall be set apart from the first revenues thereafter received and shall be applied to such purposes. In 
the event that an appropriating authority were to make an appropriation for debt service and then decline to expend it 
for that purpose, this provision would not apply. However, the Constitution of the State does also provide that the 
fiscal officer of any county, city, town, village, or school district may be required to set apart and apply such first 
revenues at the suit of any holder of any such obligations. 
 
In Quirk v. Municipal Assistance Corp., the Court of Appeals described this as a “first lien” on revenues, but one that 
does not give holders a right to any particular revenues. It should thus be noted that the pledge of the faith and credit 
of a political subdivision in New York State is a pledge of an issuer of a general obligation bond or note to use its 
general revenue powers, including, but not limited to, its property tax levy to pay debt service on such obligations, but 
that such pledge may not be interpreted by a court of competent jurisdiction to include a constitutional or statutory 
lien upon any particular revenues. 
 
While the courts in New York State have historically been protective of the rights of holders of general obligation 
debt of political subdivisions, it is not possible to predict what a future court might hold. 
 

SPECIAL PROVISIONS AFFECTING REMEDIES UPON DEFAULT 

General Municipal Law Contract Creditors’ Provision. Each Bond when duly issued and paid for will constitute 
a contract between the Town and the holder thereof. Under current law, provision is made for contract creditors of the 
Town to enforce payments upon such contracts, if necessary, through court action. Section 3-a of the General 
Municipal Law provides, subject to exceptions not pertinent, that the rate of interest to be paid by the Town upon any 
judgment or accrued claim against it on an amount adjudged due to a creditor shall not exceed nine per centum per 
annum from the date due to the date of payment. This provision might be construed to have application to the holders 
of the Bonds in the event of a default in the payment of the principal of and interest on the Bonds. 

Execution/Attachment of Municipal Property. As a general rule, property and funds of a municipal corporation 
serving the public welfare and interest have not been judicially subjected to execution or attachment to satisfy a 
judgment, although judicial mandates have been issued to officials to appropriate and pay judgments out of certain 
funds or the proceeds of a tax levy. In accordance with the general rule with respect to municipalities, judgments 
against the Town may not be enforced by levy and execution against property owned by the Town. 

Authority to File For Municipal Bankruptcy. The Federal Bankruptcy Code allows public bodies, such as counties, 
cities, towns and villages, recourse to the protection of a Federal Court for the purpose of adjusting outstanding 
indebtedness. Section 85.80 of the Local Finance Law contains specific authorization for any municipality in the State 
or its emergency control board to file a petition under any provision of Federal bankruptcy law for the composition or 
adjustment of municipal indebtedness. 

The State has consented that any municipality in the State may file a petition with the United States District Court or 
court of bankruptcy under any provision of the laws of the United States, now or hereafter in effect, for the composition 
or adjustment of municipal indebtedness. Subject to such State consent, under the United States Constitution, Congress 
has jurisdiction over such matters and has enacted amendments to the existing federal bankruptcy statute, being 
Chapter 9 thereof, generally to the effect and with the purpose of affording municipal corporations, under certain 
circumstances, with easier access to judicially approved adjustment of debt, including judicial control over identifiable 
and unidentifiable creditors. 
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No current state law purports to create any priority for holders of the Bonds should the Town be under the jurisdiction of 
any court, pursuant to the laws of the United States, now or hereafter in effect, for the composition or adjustment of 
municipal indebtedness. 

The rights of the owners of Bonds to receive interest and principal from the Town could be adversely affected by the 
restructuring of the Town’s debt under Chapter 9 of the Federal Bankruptcy Code. No assurance can be given that any 
priority of holders of debt obligations issued by the Town (including the Bonds) to payment from monies retained in 
any debt service fund or from other cash resources would be recognized if a petition were filed by or on behalf of the 
Town under the Federal Bankruptcy Code or pursuant to other subsequently enacted laws relating to creditors’ rights; 
such monies might, under such circumstances, be paid to satisfy the claims of all creditors generally. 

Under the Federal Bankruptcy Code, a petition may be filed in the Federal Bankruptcy court by a municipality which 
is insolvent or unable to meet its debts as they mature. Generally, the filing of such a petition operates as a stay of any 
proceeding to enforce a claim against the municipality. The Federal Bankruptcy Code also requires that a plan be filed 
for the adjustment of the municipality’s debt, which may modify or alter the rights of creditors and which could be 
secured. Any plan of adjustment confirmed by the court must be approved by the requisite number of creditors. If 
confirmed by the bankruptcy court, the plan would be binding upon all creditors affected by it. 

State Debt Moratorium Law. There are separate State law provisions regarding debt service moratoriums enacted 
into law in 1975. 

At the Extraordinary Session of the State Legislature held in November 1975, legislation was enacted which purported 
to suspend the right to commence or continue an action in any court to collect or enforce certain short-term obligations 
of The City of New York. The effect of such act was to create a three-year moratorium on actions to enforce the 
payment of such obligations. On November 19, 1976, the Court of Appeals, the State’s highest court, declared such 
act to be invalid on the ground that it violates the provisions of the State Constitution requiring a pledge by such City 
of its faith and credit for the payment of obligations. 
 
As a result of the Court of Appeals decision in Flushing National Bank v. Municipal Assistance Corporation for the 
City of New York, 40 N.Y.2d 731 (1976), the constitutionality of that portion of Title 6-A of Article 2 of the Local 
Finance Law, as described below, enacted at the 1975 Extraordinary Session of the State legislature authorizing any 
county, city, town or village with respect to which the State has declared a financial emergency to petition the State 
Supreme Court to stay the enforcement against such municipality of any claim for payment relating to any contract, 
debt or obligation of the municipality during the emergency period, is subject to doubt. In any event, no such 
emergency has been declared with respect to the Town. 

Right of Municipality or State to Declare a Municipal Financial Emergency and Stay Claims Under State Debt 
Moratorium Law. The State Legislature is authorized to declare by special act that a state of financial emergency 
exists in any county, city, town or village. (The provision does not by its terms apply to school districts or fire districts.) 
In addition, the State Legislature may authorize by special act establishment of an “emergency financial control board” 
for any county, city, town or village upon determination that such a state of financial emergency exists. Thereafter, 
unless such special act provides otherwise, a voluntary petition to stay claims may be filed by any such municipality 
(or by its emergency financial control board in the event said board requests the municipality to petition and the 
municipality fails to do so within five days thereafter). A petition filed in supreme court in the county in which the 
municipality is located in accordance with the requirements of Title 6-A of the Local Finance Law (“Title 6-A”) 
effectively prohibits the doing of any act for ninety days in the payment of claims against the municipality, including 
payment of debt service on outstanding indebtedness. 

This includes staying the commencement or continuation of any court proceedings seeking payment of debt service 
due, the assessment, levy or collection of taxes by or for the municipality or the application of any funds, property, 
receivables or revenues of the municipality to the payment of debt service. The stay can be vacated under certain 
circumstances with provisions for the payment of amounts due or overdue upon a demand for payment in accordance 
with the statutory provisions set forth therein. The filing of a petition may be accompanied with a proposed repayment 
plan which, upon court order approving the plan, may extend any stay in the payment of claims against the 
municipality for such “additional period of time as is required to carry out fully all the terms and provisions of the 
plan with respect to those creditors who accept the plan or any benefits thereunder.” Court approval is conditioned, 
after a hearing, upon certain findings as provided in Title 6-A. 

A proposed plan can be modified prior to court approval or disapproval. After approval, modification is not permissible 
without a court order after a hearing. If not approved, the proposed plan must be amended within ten days or else the 
stay is vacated and claims, including debt service due or overdue, must be paid. It is at the discretion of the court to 
permit additional filings of amended plans and continuation of any stay during such time. A stay may be vacated or 
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modified by the court upon motion of any creditor if the court finds after a hearing that the municipality has failed to 
comply with a material provision of an accepted repayment plan or that due to a “material change in circumstances” 
the repayment plan is no longer in compliance with statutory requirements. 

Once an approved repayment plan has been completed, the court, after a hearing upon motion of any creditor, or a 
motion of the municipality or its emergency financial control board, will enter an order vacating any stay then in effect 
and enjoining of creditors who accepted the plan or any benefits thereunder from commencing or continuing any court 
action, proceeding or other act described in Title 6-A relating to any debt included in the plan. 

Title 6-A requires notice to all creditors of each material step in the proceedings. Court determinations adverse to the 
municipality or its financial emergency control board are appealable as of right to the appellate division in the judicial 
department in which the court is located and thereafter, if necessary, to the Court of Appeals. Such appeals stay the 
judgment appealed from and all other actions, special proceedings or acts within the scope of Section 85.30 of Title 
6-A pending the hearing and determination of the appeals. 

Whether Title 6-A is valid under the Constitutional provisions regarding the payment of debt service is not known. 
However, based upon the decision in the Flushing National Bank case described above, its validity is subject to doubt. 

While the State Legislature has from time to time adopted legislation in response to a municipal fiscal emergency and 
established public benefit corporations with a broad range of financial control and oversight powers to oversee such 
municipalities, generally such legislation has provided that the provisions of Title 6-A are not applicable during any 
period of time that such a public benefit corporation has outstanding indebtedness issued on behalf of such 
municipality. 
 
Fiscal Stress and State Emergency Financial Control Boards. Pursuant to Article IX Section 2(b)(2) of the State 
Constitution, any local government in the State may request the intervention of the State in its “property, affairs and 
government” by a two-thirds vote of the total membership of its legislative body or on request of its chief executive 
officer with concurrence by a majority of such membership. This has resulted in the adoption of special acts for the 
establishment of public benefit corporations with varying degrees of authority to control the finances (including debt 
issuance) of the cities of Buffalo, Troy and Yonkers and the County of Nassau. The specific authority, powers and 
composition of the financial control boards established by these acts varies based upon circumstances and needs. 
Generally, the State legislature has granted such boards the power to approve or disapprove budget and financial plans 
and to issue debt on behalf of the municipality, as well as to impose wage and/or hiring freezes and approve collective 
bargaining agreements in certain cases. Implementation is left to the discretion of the board of the public benefit 
corporation. Such a State financial control board was first established for New York City in 1975. In addition, on a 
certificate of necessity of the governor reciting facts which in the judgment of governor constitute an emergency 
requiring enactment of such laws, with the concurrences of two-thirds of the members elected in each house of the 
State legislature, the State is authorized to intervene in the “property, affairs and governments” of local government 
units. This occurred in the case of the County of Erie in 2005. The authority of the State to intervene in the financial 
affairs of local government is further supported by Article VIII, Section 12 of the Constitution, which declares it to be 
the duty of the State legislature to restrict, subject to other provisions of the Constitution, the power of taxation, 
assessment, borrowing money and contracting indebtedness and loaning the credit of counties, cities, towns and 
villages so as to prevent abuses in taxation and assessment and in contracting indebtedness by them. 
 
In 2013, the State established a new state advisory board to assist counties, cities, towns and villages in financial 
distress. The Financial Restructuring Board for Local Governments (the “FRB”), is authorized to conduct a 
comprehensive review of the finances and operations of any such municipality deemed by the FRB to be fiscally 
eligible for its services upon request by resolution of the municipal legislative body and concurrence of its chief 
executive. The FRB is authorized to make recommendations, but cannot compel improvement of fiscal stability for 
management and delivery of municipal services, including shared services opportunities, and is authorized to offer 
grants and/or loans of up to $5,000,000 through a Local Government Performance and Efficiency Program to 
undertake certain recommendations. If a municipality agrees to undertake the FRB recommendations, it will be 
automatically bound to fulfill the terms in order to receive the aid. 
 
The FRB is also authorized to serve as an alternative arbitration panel for binding arbitration. 
 
Although from time to time there have been proposals for the creation of a statewide financial control board with 
broad authority over local governments in the State, the FRB does not have emergency financial control board powers 
to intervene, unlike public benefit corporations established by special acts as described above. 
 
Several municipalities in the State are presently working with the FRB. The Town has not applied to the FRB and 
does not reasonably expect to do so in the foreseeable future. School districts and fire districts are not eligible for FRB 
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assistance. 
 
Constitutional Non-Appropriation Provision. There is in the Constitution of the State, Article VIII, Section 2, the 
following provision relating to the annual appropriation of monies for the payment  of due principal of and interest on 
indebtedness of every county, city, town, village and school district in the State: “If at any time the respective 
appropriating authorities shall fail to make such appropriations, a sufficient sum shall be set apart from the first 
revenues thereafter received and shall be applied to such purposes. The fiscal officer of any county, city, town, village 
or school district may be required to set aside and apply such revenues as aforesaid at the suit of any holder of 
obligations issued for any such indebtedness.” This constitutes a specific non-exclusive constitutional remedy against 
a defaulting municipality or school district; however, it does not apply in a context in which monies have been 
appropriated for debt service but the appropriating authorities decline to use such monies to pay debt service. However, 
Article VIII, Section 2 of the Constitution of the State also provides that the fiscal officer of any county, city, town, 
village or school district may be required to set apart and apply such revenues at the suit of any holder of any 
obligations of indebtedness issued with the pledge of the faith and the credit of such political subdivision. (See 
“General Municipal Law Contract Creditors’ Provision” herein.) 

The Constitutional provision providing for first revenue set asides does not apply to tax anticipation notes, revenue 
anticipation notes or bond anticipation notes. 
 
Default Litigation. In prior years, certain events and legislation affecting a holder’s remedies upon default have 
resulted in litigation. While courts of final jurisdiction have upheld and sustained the rights of bondholders, such 
courts might hold that future events including financial crises as they may occur in the State and in political 
subdivisions of the State, require the exercise by the State or its political subdivisions of emergency and police powers 
to assure the continuation of essential public services prior to the payment of debt service. ( See “NATURE OF 
OBLIGATION” and “State Debt Moratorium Law” herein.) 
 
No Past Due Debt. No principal of or interest on Town indebtedness is past due. The Town has never defaulted in 
the payment of the principal or interest on any indebtedness. 
 
 

RISK FACTORS 

There are certain potential risks associated with an investment in the Bonds, and investors should be thoroughly 
familiar with this Official Statement, including its appendices, in order to make an informed investment decision. 
Investors should consider, in particular, the following factors: 
 
The Town’s credit rating could be affected by circumstances beyond the Town’s control. Economic conditions such 
as the rate of unemployment and inflation, termination of commercial operations by corporate taxpayers and 
employers, as well as natural catastrophes, could adversely affect the assessed valuation of Town property and its 
ability to maintain fund balances and other statistical indices commensurate with its current credit rating. As a 
consequence, a decline in the Town’s credit rating could adversely affect the market value of the Bonds. 
 
If and when an owner of any of the Bonds should elect to sell all or a part of the Bonds prior to maturity, there can be 
no assurance that a market will have been established, maintained and continue in existence for the purchase and sale 
of any of those Bonds. The market value of the Bonds is dependent upon the ability of holder to potentially incur a 
capital loss if such Bonds are sold prior to its maturity. 
 
There can be no assurance that adverse events including, for example, the seeking by another municipality in the State 
or elsewhere of remedies pursuant to the Federal Bankruptcy Act or otherwise, will not occur which might affect the 
market price of and the market for the Bonds. In particular, if a significant default or other financial crisis should occur 
in the affairs of the State or any of its municipalities, public authorities or other political subdivisions thereby possibly 
further impairing the acceptability of obligations issued by those entities, both the ability of the Town to arrange for 
additional borrowing(s) as well as the market for and market value of outstanding debt obligations, including the 
Bonds, could be adversely affected. 
 
The Town is dependent in part upon financial assistance from the State in the form of State aid as well as grants and 
loans to be received (“State Aid”). The availability of such monies and the timeliness of such payment may be affected 
by a delay in the adoption of the State budget, the impact to the State’s economy and financial condition due to the 
COVID-19 outbreak and other circumstances, including State fiscal stress. State aid appropriated and apportioned to 
the Town can be paid only if the State has such monies available therefore. Should the Town fail to receive all or a 
portion of the amounts of State Aid expected to be received from the State in the amounts and at the times anticipate, 
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occasioned by a delay in the payment of such moneys or by a reduction in State Aid or its elimination, the Town is 
authorized pursuant to the Local Finance Law (“LFL”) to provide operating funds by borrowing in anticipation of the 
receipt of such uncollected State Aid, however, there can be no assurance that, in such event, the Town will have 
market access for any such borrowing on a cost effective basis. (See also “State Aid” herein.) 
 
Future amendments to applicable statutes whether enacted by the State or the United States of America affecting the 
treatment of interest paid on municipal obligations, including the Bonds, for income taxation purposes could have an 
adverse effect on the market value of the Notes (see “TAX MATTERS” herein). 
 
The enactment of the Tax Levy Limit Law, which imposes a tax levy limitation upon municipalities, school districts 
and fire districts in the State, including the Town, without providing exclusion for debt service on obligations issued 
by municipalities and fire districts, may affect the market price and/or marketability for the Bonds. (See “The Tax Levy 
Limit Law” herein.) 
 
Federal or State legislation imposing new or increased mandatory expenditures by municipalities, school districts and 
fire districts in the State, including the Town could impair the financial condition of such entities, including the Town 
and the ability of such entities, including the Town to pay debt service on their respective obligations. 
 
An outbreak of disease or similar public health threat, such as the COVID-19 outbreak, or fear of such an event, could 
have an adverse impact on the Town’s financial condition and operating results by potentially delaying the receipt of 
real property taxes or resulting in a delay or reduction by the State in the payment of State aid. Currently, the COVID-
19 outbreak has spread globally, including to the United States, and has been declared a pandemic by the World Health 
Organization. The outbreak of the disease has affected travel, commerce and financial markets globally and is widely 
expected to continue to affect economic growth worldwide. The outbreak caused the Federal government to declare a 
national state of emergency, which was followed by the enactment of a variety of stimulus measures designed to 
address financial stability and liquidity issues caused by the outbreak. The State also declared a state of emergency 
and the Governor has taken steps designed to mitigate the spread and impacts of COVID-19, including closing schools 
and non-essential businesses. Efforts to contain the spread of COVID-19 has reduced the spread of the virus and there 
have been recent efforts to relax some of the restrictions put in place following the initial outbreak. Nevertheless, the 
outbreak of COVID-19 and the dramatic steps taken by the Federal government and State to address it are expected to 
negatively impact federal and local economies, including the economy of the State. The full impact of COVID-19 on 
the State’s operations and financial condition is not expected to be known for some time. Similarly, the degree of the 
impact to the Town’s operations and finances as a result of COVID-19 is extremely difficult to predict due to the 
uncertainties relating to its (i) duration, and (ii) severity, as well as with regard to what actions have been or may 
continue to be taken by governmental and other health care authorities, including the State, to contain or mitigate its 
impact. The spread of the outbreak or resurgence later in the year could have a material adverse effect on the State 
and municipalities and school districts located in the State, including the Town. The Town is monitoring the situation 
and will take such proactive measures as may be required to maintain its operations and meet its obligations. 

Cybersecurity 
 
The Town, like many other public and private entities, relies on technology to conduct its operations.  As a recipient 
and provider of personal, private, or sensitive information, the Town faces multiple cyber threats including, but not 
limited to, hacking, viruses, malware and other attacks on computer and other sensitive digital networks and 
systems.  To mitigate the risk of business operations impact and/or damage from cyber incidents or cyber-attacks, the 
Town has invested in a cybersecurity policy as of 2018; however, no assurances can be given that such security and 
operational control measures will be completely successful to guard against cyber threats and attacks.  The results of 
any such attack could impact business operations and/or damage Town digital networks and systems and the costs of 
remedying any such damage could be substantial. 
 
The Town has contracted with Sullivan Data Management, LLC dba Logically to handle all computer issues and 
monitor against cybersecurity threats. Logically periodically updates the Town’s antivirus, malware and spam 
monitoring software to ensure that the Town is as safe as possible. 
 
 

LITIGATION 
 
General. There are a series of claims asserted against the Town in the routine conduct of its affairs arising from such 
matters as the maintenance of roadways, recreation facilities, the conduct of its police officers and local judges, the 
activities of Building Department personnel, decisions of its administrative boards and legislative actions by its Town 
Board.  All such claims have been referred to the Town’s insurance carrier, which defends and indemnifies (subject 
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to policy limits) the Town for any judgment rendered against it as result of any such claims.  All such asserted claims 
are within monetary limits of the Town’s applicable insurance.  According to the Town Attorney, there presently are 
no uninsured monetary claims, actions or proceedings, of which he has knowledge, pending or threatened against the 
Town.   

 
Tax Certiorari. The Town is also a party to various tax certiorari proceedings instituted under Article 7 of the Real 
Property Tax Law.  In these actions, taxpayers claim that their current real property assessment is excessive and ask 
that such assessment be reduced. Generally, tax claims request a refund of taxes applicable to the alleged over 
assessment.  Claims of this nature are filed continuously and some cases may not be settled for several years or more.  
It is not unusual for certain taxpayers to have multiple pending claims affecting a period of years.  Town officials 
report that there are no material tax certiorari proceeding currently outstanding.   

 
It is not possible to provide an estimate of Town’s ultimate financial exposure but historically certiorari settlements 
have resulted in assessment reductions that were for were for amounts less than the original claim.  Moreover, these 
claims are frequently settled without a provision for tax refunds.  Tax refunds paid by the Town in the past have not 
been material.  For the year 2020, there have been 28 petitions filed; of which 2 have been discontinued, 3 were settled 
and 23 are still open.  The Town intends to vigorously contest these filings. 
 
 

TAX MATTERS 
 
In the opinion of The Law Offices of Jeffrey E. Storch, Bond Counsel, under existing law: (i) interest on the Bonds is 
excluded from gross income for federal income tax purposes under Section 103 of the Internal Revenue Code of 1986, 
as amended (the “Code”), and is not an item of tax preference for purposes of the federal alternative minimum tax and 
the Bonds are qualified tax-exempt obligations as defined in Section 265(b)(3) of the Code and (ii) interest on the 
Bonds is exempt from personal income taxes imposed by the State and political subdivisions thereof, including The 
City of New York and the City of Yonkers. Bond Counsel will express no opinion as to any other tax consequences 
regarding the Bonds. 
 
The opinion on tax matters will be based on and will assume (without verifying) the accuracy of certain representations 
and certifications, and continuing compliance with certain covenants, of the Town to be contained in the transcript of 
proceedings and that are intended to evidence and assure the foregoing, including that the Bonds are and will remain 
obligations the interest on which is excluded from gross income for federal income tax purposes. Bond Counsel will 
not independently verify the accuracy of the Town’s certifications and representations or the continuing compliance 
with the Town’s covenants. 
 
The opinion of Bond Counsel is based on current legal authority and covers certain matters not directly addressed by 
such authority. It represents Bond Counsel’s legal judgment as to exclusion of interest on the Bonds from gross income 
for federal income tax purposes but is not a guaranty of that conclusion. The opinion is not binding on the Internal 
Revenue Service (“IRS”) or any court. Bond Counsel expresses no opinion about (i) the effect of future changes in 
the Code and the applicable regulations under the Code or (ii) the interpretation and the enforcement of the Code or 
those regulations by the IRS. 
 
The Code prescribes a number of qualifications and conditions for the interest on state and local government 
obligations to be and to remain excluded from gross income for federal income tax purposes, some of which require 
future or continued compliance after issuance of the obligations. Noncompliance with these requirements by the Town 
may cause loss of such status and result in the interest on the Bonds being included in gross income for federal income 
tax purposes retroactively to the date of issuance of the Bonds. The Town has covenanted to take the actions required 
of it for the interest on the Bonds to be and remain excluded from gross income for federal income tax purposes, and 
not to take any actions that would adversely affect that exclusion. After the dates of issuance of the Bonds, Bond 
Counsel will not undertake to determine (or to so inform any person) whether any actions taken or not taken, or any 
events occurring or not occurring, or any other matters coming to Bond Counsel’s attention, may adversely affect the 
exclusion from gross income for federal income tax purposes of interest on the Bonds or the market prices of the 
Bonds. 
 
Under the Code, interest on the Bonds may be subject to a federal branch profits tax imposed on certain foreign 
corporations doing business in the United States and to a federal tax imposed on excess net passive income of certain 
“S corporations” (as defined in Section 1361(a)(1) of the Code). Under the Code, the exclusion of interest from gross 
income for federal income tax purposes may have certain adverse federal income tax consequences on items of 
income, deduction or credit for certain taxpayers, including financial institutions, certain insurance companies, 
recipients of Social Security and Railroad Retirement benefits, those that are deemed to incur or continue indebtedness 
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to acquire or carry tax-exempt obligations, and individuals otherwise eligible for the earned income tax credit. The 
applicability and extent of these or other tax consequences will depend upon the particular tax status or other tax items 
of the owner of the Bonds. Bond Counsel will express no opinion regarding those consequences. 
 
Payments of interest on tax-exempt obligations, including the Bonds, are generally subject to IRS Form 1099-INT 
information reporting requirements. If a Bond owner is subject to backup withholding under those requirements, then 
payments of interest will also be subject to backup withholding. Those requirements do not affect the exclusion of 
such interest from gross income for federal income tax purposes. 
 
Legislation affecting tax-exempt obligations is regularly considered by the United States Congress, and legislation 
affecting the exemption of interest thereon for purposes of taxation by the State may be considered by the State 
legislature. Court proceedings may also be filed the outcome of which could modify the tax treatment of obligations 
such as the Bonds. There can be no assurance that legislation enacted or proposed, or actions by a court, after the date 
of issuance of the Bonds, will not have an adverse effect on the tax status of interest on the Bonds or the market value 
of the Bonds. These adverse effects could result, for example, from changes to federal or state income tax rates, 
changes in the structure of federal or state income taxes (including replacement with another type of tax), or the repeal 
(or reduction in the benefit) of the exclusion of interest on the Bonds from gross income for federal or state income 
tax purposes. As an example, in recent years Congress has proposed budgets that include additional federal income 
taxes on taxpayers that own tax-exempt obligations, such as the Bonds, if they have incomes above certain thresholds. 
 
These and other legislative proposals may be considered or introduced that could affect, perhaps significantly, the 
market price and marketability of tax-exempt obligations, such as the Bonds. Prospective purchasers of the Bonds 
should consult their own tax advisers regarding pending or proposed federal and state tax legislation, court 
proceedings, or any new case law. 
 
Prospective purchasers of the Bonds at other than their original issuance at the respective prices indicated on the inside 
cover of this Official Statement should also consult their own tax advisers regarding other tax considerations such as 
the consequences of market discount, as to all of which Bond Counsel expresses no opinion. 
 
Bond Counsel’s engagement with respect to the Bonds ends with the respective issuance of the Bonds, and, unless 
separately engaged, Bond Counsel is not obligated to defend the Town or the beneficial owners regarding the tax 
status of interest on the Bonds in the event of an audit examination by the IRS. The IRS has a program to audit tax-
exempt obligations to determine whether the interest thereon is includible in gross income for federal income tax 
purposes. If the IRS does audit the Bonds, under current IRS procedures, the IRS will treat the Town as the taxpayer 
and the beneficial owners of the Bonds will have only limited rights, if any, to obtain and participate in judicial review 
of such audit. Any action of the IRS, including but not limited to selection of the Bonds for audit, or the course or 
result of such audit, or an audit of other obligations presenting similar tax issues, may affect the market prices for the 
Bonds. 
 
Original Issue Discount and Original Issue Premium 

Certain of the Bonds (the “Tax-Exempt Discount Bonds”) may be offered and sold to the public at an original issue 
discount (“OID”). OID is the excess of the stated redemption price at maturity (the principal amount) over the “issue 
price” of a Tax-Exempt Discount Bond. The issue price of a Tax-Exempt Discount Bond is the initial offering price to the 
public (other than to bond houses, brokers or similar persons acting in the capacity of underwriters or wholesalers) at 
which a substantial amount of the Tax-Exempt Discount Bonds of the same maturity is sold pursuant to that offering. 
For federal income tax purposes, OID accrues to the owner of a Tax-Exempt Discount Bond over the period to maturity 
based on the constant yield method, compounded semiannually (or over a shorter permitted compounding interval 
selected by the owner). The portion of OID that accrues during the period of ownership of a Tax-Exempt Discount 
Bond  (i) is interest excluded from the owner’s gross income for federal income tax purposes to the same extent, and 
subject to the same considerations discussed above, as other interest on the Bonds, and (ii) is added to the owner’s tax 
basis for purposes of determining gain or loss on the maturity, redemption, prior sale or other disposition of that Tax-
Exempt Discount Bond. A purchaser of a Tax-Exempt Discount Bond in the initial public offering at the price for that 
Tax-Exempt Discount Bond stated on the inside cover of this Official Statement who holds that Tax-Exempt Discount 
Bond to maturity will realize no gain or loss upon the retirement of that Tax-Exempt Discount Bond. 
 
Certain of the Bonds (“Tax-Exempt Premium Bonds”) may be offered and sold to the public at a price in excess of 
their stated redemption price (the principal amount) at maturity. That excess constitutes premium. For federal income 
tax purposes, obligation premium is amortized over the period to maturity of a Tax-Exempt Premium Bond, based on 
the yield to maturity of that Tax-Exempt Premium Bond (or, in the case of a Tax-Exempt Premium Bond callable prior 
to its stated maturity, the amortization period and yield may be required to be determined on the basis of an earlier 
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call date that results in the lowest yield on that Tax-Exempt Premium Bond), compounded semiannually. No portion 
of that premium is deductible by the owner of a Tax-Exempt Premium Bond. For purposes of determining the owner’s 
gain or loss on the sale, redemption (including redemption at maturity) or other disposition of a Tax-Exempt Premium 
Bond, the owner’s tax basis in the Tax-Exempt Premium Bond is reduced by the amount of premium that accrues 
during the period ownership. As a result, an owner may realize taxable gain for federal income tax purposes from the 
sale or other disposition of a Tax-Exempt Premium Bond for an amount equal to or less than the amount paid by the 
owner for that Tax-Exempt Premium Bond. A purchaser of a Tax-Exempt Premium Bond in the initial public offering 
at the price for that Tax-Exempt Premium Bond stated on the inside cover of this Official Statement, who holds that 
Tax-Exempt Premium Bond to maturity (or, in the case of a callable Tax-Exempt Premium Bond to its earlier call 
date that results in the lowest yield on that Tax-Exempt Premium Bond) will realize no gain or loss upon the retirement 
of that Tax-Exempt Premium Bond. 
 
Owners of Tax-Exempt Discount Bonds or Tax-Exempt Premium Bonds should consult their own tax advisers as to the 
determination for federal income tax purposes of the amount of OID or bond premium properly accruable in any period 
with respect to such obligations and as to other federal tax consequences and the treatment of OID and premium for 
purposes of state and local taxes on, or based on, income. 
 
 

DOCUMENTS ACCOMPANYING DELIVERY OF THE BONDS 

Legal matters incident to the authorization, issuance and sale of the Bonds will be subject to the respective final 
approving opinions of The Law Offices of Jeffrey E. Storch, New York, New York, Bond Counsel to the Town. Each 
such opinion will be available at the respective time of delivery of and payment for the Bonds and will be to the effect 
that the Bonds are valid and legally binding general obligations of the Town for the payment of which the Town has 
validly pledged its faith and credit, and all real property within the Town subject to taxation by the Town, is subject 
to levy by the Town of such ad valorem taxes, subject to certain statutory limitations imposed by Chapter 97 of the 
New York Laws of  2011,for payment of the principal and interest on the Bonds,  (see “Tax Levy Limit Law,” herein). 

Said opinions will also contain further statements to the effect that, assuming continuing compliance with certain 
covenants and the accuracy of certain representations of the Town contained in the record of proceedings relating to 
the authorization and issuance of the Bonds, (a) interest on the Bonds are excluded from gross income for federal 
income tax purposes and is not an item of tax preference for purposes of the federal alternative minimum tax and the 
Bonds are qualified tax-exempt obligations as defined in Section 265(b)(3) of the Code, (b) interest on the Bonds is 
exempt from personal income taxes imposed by the State and political subdivisions thereof, including The City of New 
York and the City of Yonkers, (c) the enforceability of the Bonds is subject to bankruptcy laws and other laws affecting 
creditor’s rights and the exercise of judicial discretion, and (d) the scope of the engagement of The Law Offices of 
Jeffrey E. Storch, as Bond Counsel in relation to the Bonds, has extended solely to rendering the opinions expressed in 
said opinion, that said law firm is rendering no opinion other than the opinions expressly stated therein, and that said 
law firm expresses no opinion on the accuracy or completeness of any documents prepared by or on behalf of the 
Town for use in connection with the offer and sale of the Bonds. 
 
Closing Certificates 

Upon delivery of and payment for the Bonds, the purchaser of the Bonds will also receive, without cost, in form 
satisfactory to Bond Counsel the following, dated as of the date of delivery of and payment for the Bonds: (a) a 
certificate or certificates evidencing execution, delivery and receipt of payment for the Bonds; (b) a certificate or 
certificates executed by the officer of the Town who executed the Bonds on behalf of the Town stating that (1) no 
litigation is then pending or, to the knowledge of such officer, threatened to restrain or enjoin the issuance or delivery 
of the Bonds, (2) no authority or proceedings for the issuance of the Bonds has or have been repealed, revoked or 
rescinded, and (3) the statements contained in this Official Statement on the date hereof and on the date of delivery of 
and payment for the Bonds, were and are true in all material respects and did not, and do not, contain any untrue 
statement of a material fact or omit to state a material fact necessary to make the statements made therein, in light of 
the circumstances under which they were made, not misleading; (c) unqualified legal opinions as to the validity of the 
Bonds of The Law Offices of Jeffrey E. Storch, New York, New York, Bond Counsel, as more fully described under 
“Legal Matters” herein; (d) a Tax Compliance Certificate(s) executed by the Town Supervisor; and (e) a continuing 
disclosure agreement(s) executed by the Town Supervisor for purposes of SEC Rule 15c2-12 (the “Rule”), as 
amended, as described under the caption “Covenant To Make Continuing Financial Disclosure” herein. 
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COVENANT TO MAKE CONTINUING FINANCIAL DISCLOSURE 
 

This Official Statement is in a form “deemed final” by the Town for the purposes of Securities and Exchange 
Commission Rule 15c2-12 (the “Rule”).  At the time of the delivery of the Bonds, the Town will provide an executed 
copy of its “Continuing Disclosure Agreement” (the “Undertaking”).  Said Undertaking will constitute a written 
agreement or contract of the Town for the benefit of holders of and owners of beneficial interests in the Bonds.  In 
accordance with the requirements of Rule 15c2-12, as the same may be amended or officially interpreted from time 
to time (the “Rule”), promulgated by the Securities and Exchange Commission (the “Commission”), the Town has 
agreed to provide, or cause to be provided, 
 
(1) to the Electronic Municipal Market Access (“EMMA”) system of the Municipal Securities Rulemaking 
Board (“MSRB”) or any other entity designated or authorized by the Commission to receive reports pursuant to the 
Rule, during each fiscal year in which the Bonds are outstanding, (i) certain annual financial information and operating 
data for the preceding fiscal year in a form generally consistent with the information contained or cross-referenced in 
the final Official Statement of the Town relating to the Bonds under the headings “LITIGATION” and in Appendix 
A under the headings “THE TOWN,” “FINANCIAL FACTORS,” “REAL PROPERTY INFORMATION,” “TOWN 
INDEBTEDNESS” and “ECONOMIC AND DEMOGRAPHIC DATA” and in Appendix B by the end of the sixth 
month following the end of each succeeding fiscal year, commencing with the fiscal year ended December 31, 2021, 
and (ii) a copy of the audited financial statement, if any, (prepared in accordance with accounting principles generally 
accepted in the United States of America in effect at the time of the audit) for the preceding fiscal year, commencing 
with the fiscal year ended December 31, 2021; such audit (prepared in accordance with the accounting principles the 
Town may be required to employ pursuant to State law or regulation), if any, will be so provided on or prior to the 
later of either the end of the sixth month of each such succeeding fiscal year or, if an audited financial statement is not 
available at that time, within sixty days following receipt by the Town of its audited financial statement for the 
preceding fiscal year, but, in any event, not later than the last business day of each such succeeding fiscal year; and 
provided further, in the event that the audited financial statement for any fiscal year is not available by the end of the 
sixth month following the end of any such succeeding fiscal year, unaudited financial statements in the form provided 
to the State, if available, will be provided no later than said date; provided however, that provision of unaudited 
financial statements in any year shall be further conditioned upon a determination by the Town of whether such 
provision is compliant with the requirements of federal securities laws including Rule 10b-5 of the Securities 
Exchange Act of 1934 and Rule 17(a)(2) of the Securities Act of 1933; 
 
(2) timely notice, not in excess of ten (10) business days after the occurrence of such event, of the occurrence 
of any of the following events: 
 

(i)  principal and interest payment delinquencies; (ii) non-payment related defaults, if material; (iii) 
unscheduled draws on debt service reserves reflecting financial difficulties; (iv) unscheduled draws on credit 
enhancements reflecting financial difficulties; (v) substitution of credit or liquidity providers, or their failure 
to perform; (vi) adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final 
determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material notices of 
determinations with respect to the tax status of the Bonds, or other material events affecting the tax status of 
the Bonds; (vii)  modifications to rights of Bondholders, if material; (viii) Bond calls, if material, and tender 
offers; (ix) defeasances; (x) release, substitution, or sale of property securing repayment of the Bonds, if 
material; (xi) rating changes; (xii) bankruptcy, insolvency, receivership or similar event of the Town; (xiii) 
the consummation of a merger, consolidation, or acquisition involving the Town or the sale of all or 
substantially all of the assets of the Town, other than in the ordinary course of business, the entry into a 
definitive agreement to undertake such an action or the termination of a definitive agreement relating to any 
such actions, other than pursuant to its terms, if material; (xiv) appointment of a successor or additional 
trustee or the change of name of a trustee, if material; (xv) incurrence of a "financial obligation" (as defined 
in the Rule) of the Town, if material, or agreement to covenants, events of default, remedies, priority rights 
or other similar terms of a financial obligation of the Town, any of which affect bondholders, if material; and 
(xvi) default, event of acceleration, termination event, modification of terms or other similar events under a 
financial obligation of the Town, if any such event reflects financial difficulties. 

 
Event (iii) is included pursuant to a letter for the SEC staff to the National Association of Bond Lawyers dated 
September 19, 1995.  However, event (iii) is not applicable, since no “debt service reserves” will be established for 
the Bonds. 
 
With respect to event (iv) the Town does not undertake to provide any notice with respect to credit enhancement added 
after the primary offering of the Bonds. 
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With respect to event (xii) above, the event is considered to occur when any of the following occur: the appointment 
of a receiver, fiscal agent or similar officer for the Town in a proceeding under the U.S. Bankruptcy Code or in any 
other proceeding under state or federal law in which a court or government authority has assumed jurisdiction over 
substantially all of the assets or business of the Town, or if such jurisdiction has been assumed by leaving the existing 
governing body and officials or officers in possession but subject to the supervision and orders of a court or 
governmental authority, or the entry of an order confirming a plan of reorganization, arrangement or liquidation by a 
court or governmental authority having supervision or jurisdiction over substantially all of the assets or business of 
the Town. 
 
With respect to events (xv) and (xvi) above, the term “Financial Obligation” means a (a) debt obligation; (b) derivative 
instrument entered into with, or pledged as security or source o payment for, an existing or planned debt obligation; 
or (c) guarantee of (a) or (b). The term Financial Obligation shall not include municipal securities as to which a final 
official statement has been provided to the MSRB consistent with the Rule. 
 
The Town may provide notice of the occurrence of certain other events, in addition to those listed above, if the Town 
determines that any such other event is material with respect to the Bonds; but the Town does not undertake to commit 
to provide any such notice of the occurrence of any event except those events listed above; and  
 
(3) in a timely manner, notice of a failure to provide the annual financial information and operating data and 
such audited financial statement by the date specified.  
 
The Town’s Undertaking shall remain in full force and effect until such time as the principal of, redemption premiums, 
if any, and interest on the Bonds shall have been paid in full or in the event that those portions of the Securities and 
Exchange Commission Rule 15c2-12 (“Rule 15c2-12”) which require the Undertaking, or such provision, as the case 
may be, do not or no longer apply to the Bonds.  The sole and exclusive remedy for breach or default under the 
Undertaking is an action to compel specific performance of the undertakings of the Town, and no person or entity, 
including a Holder of the Bonds, shall be entitled to recover monetary damages thereunder under any circumstances.  
Any failure by the Town to comply with the Undertaking will not constitute a default with respect to the Bonds. 
 
The Town reserves the right to amend or modify the Undertaking under certain circumstances set forth therein; 
provided that any such amendment or modification will be done in consultation with nationally recognized bond 
counsel in a manner consistent with Rule 15c2-12, as amended. 
 
 

MUNICIPAL ADVISOR 

Capital Markets Advisors, LLC, Hopewell Junction, New York, (the “Municipal Advisor”) is an independent 
municipal advisor registered with the United States Securities and Exchange Commission and the Municipal Securities 
Rulemaking Board. The Municipal Advisor has served as the independent financial advisor to the Town in connection 
with this transaction. 
 
In preparing the Official Statement, the Municipal Advisor has relied upon governmental officials, and other sources, 
who have access to relevant data to provide accurate information for the Official Statement. The Municipal Advisor 
has not been engaged, nor has it undertaken, to independently verify the accuracy of such information. The Municipal 
Advisor is not a public accounting firm and has not been engaged by the Town to compile, review, examine or audit 
any information in the Official Statement in accordance with accounting standards. The Municipal Advisor is not a 
law firm and does not provide legal advice with respect to this or any debt offerings of the Town. The Municipal 
Advisor is an independent advisory firm and is not engaged in the business of underwriting, trading or distributing 
municipal securities or other public securities and therefore will not participate in the underwriting of the Bonds. 
 
 

RATING 
 

The Town has applied to Moody’s Investors Service (“Moody’s”) for a rating on the Bonds. Such application is pending 
at this time.  
 
On June 28, 2017, Moody’s affirmed its “Aaa” credit rating on the outstanding uninsured general obligation debt of the 
Town. 
 

Such rating reflects only the views of Moody’s and any desired explanation of the significance of such rating should 
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be obtained from Moody’s at their address: 7 World Trade Center at 250 Greenwich Street, New York, New York 
10007. There can be no assurance that such rating shall continue for any specified period of time or that such rating will 
not be revised or withdrawn, if in the judgment of Moody’s, circumstances so warrant. Any such change or withdrawal 
of such rating may have an adverse effect on the market price of the Bonds or the availability of a secondary market 
for the Bonds. 
 
 

ADDITIONAL INFORMATION 
 

Additional information may be obtained from Abbas Sura, Director of Finance, 15 Bedford Road, Armonk, New York 
10504, (914) 273-3000 x134, e-mail: asura@northcastleny.com or from the Town’s Municipal Advisor, Capital 
Markets Advisors, LLC, 11 Grace Avenue, Suite 308, Great Neck, New York 11021, (516) 570-0340. 
 
Any statements in this Official Statement involving matters of opinion or estimates, whether or not expressly so stated, 
are intended as such and not as representations of fact. No representation is made that any of such statements will be 
realized. This Official Statement is not to be construed as a contract or agreement between the Town and the original 
purchasers or holders of any of the Bonds. 
 
The Law Offices of Jeffrey E. Storch has not participated in the preparation of the demographic, financial or statistical 
data contained in this Official Statement, nor verified the accuracy, completeness of fairness thereof, and accordingly 
expresses no opinion with respect thereto. 
 
Capital Markets Advisors, LLC may place a copy of this Official Statement on its website at  www.capmark.org. 
Unless this Official Statement specifically indicates otherwise, no statement on such website is included by specific 
reference or constitutes a part of this Official Statement. Capital Markets Advisors, LLC has prepared such website 
information for convenience, but no decisions should be made in reliance upon that information. Typographical or 
other errors may have occurred in converting original source documents to digital format, and neither the Town nor 
Capital Markets Advisors, LLC assumes any liability or responsibility for errors or omissions on such website. Further, 
Capital Markets Advisors, LLC and the Town disclaim any duty or obligation either to update or to maintain that 
information or any responsibility or liability for any damages caused by viruses in the electronic files on the website. 
Capital Markets Advisors, LLC and the Town also assume no liability or responsibility for any errors or omissions or 
for any updates to dated website information. 
 
This Official Statement is submitted only in connection with the sale of the Bonds by the Town and may not be 
reproduced or used in whole or in part for any other purpose. 
 
 

TOWN OF NORTH CASTLE 
WESTCHESTER COUNTY, NEW YORK 

 

 
 
 
 
 
DATED: May __, 2021 

By:  /s/   

Michael J. Schiliro 
Town Supervisor 



 

 
 
 
 

 

 

 

 

APPENDIX A 
 

THE TOWN 
  









 

 

 

 

 

 

 

APPENDIX B 

 

UNAUDITED SUMMARY OF FINANCIAL STATEMENTS AND BUDGETS 





2015 2016 2017 2018 2019

REVENUES:
Real property taxes $10,375,180 $12,368,680 $13,120,992 $10,829,132 $12,064,092
Other tax items 1,613,511 1,774,281 1,670,613 1,149,132 1,222,455
Non-property taxes 2,011,724 2,037,387 2,126,623 2,210,188 2,480,309
Departmental income 1,703,731 1,737,993 1,780,180 1,694,107 1,882,705
Use of money and property 102,406 98,533 198,908 529,034 768,849
Licenses and permits 781,959 1,129,946 796,868 979,422 909,230
Fines and forfeitures 125,364 151,439 104,852 123,865 126,889
Sale of property and compensation for loss 47,918 95,947 355,255 23,027 65,304
State aid 808,541 941,166 1,181,932 1,172,985 835,950
Federal aid 2,405 3,488 2,441 3,599 2,790
Miscellaneous 73,815 65,361 134,807 155,554 253,768
Total Revenues $17,646,554 $20,404,221 $21,473,471 $18,870,045 $20,612,341

EXPENDITURES:
General government support $4,005,705 $3,849,011 $3,956,417 $3,944,384 $4,006,015
Public safety 9,844,725 8,913,695 8,688,286 9,022,195 9,117,178
Health 7,664 2,144 2,584 5,002 5,003
Transportation 345,543 344,165 741,450 623,521 406,595
Economic opportunity and development 276,934 221,760 231,596 228,501 247,383
Culture and recreation 3,004,775 3,100,803 3,042,360 2,995,797 3,006,464
Home and community services 1,236,655 1,301,282 1,465,191 1,364,288 1,761,366
Employee benefits 0 0 0 0 0
Debt service - Principal 0 0 572,020 135,166 135,166
Debt service - Interest 190,561 189,550 61,753 48,528 43,530
Total Expenditures $18,912,562 $17,922,410 $18,761,657 $18,367,382 $18,728,700

Excess (Deficiency) of Revenues Over Expenditures (1,266,008) 2,481,811 2,711,814 502,663 1,883,641

OTHER FINANCING SOURCES (USES):
Insurance recoveries $0 $0 $0 $0 $0
Transfers in 0 5,017 12,999 0 0
Transfers out (1,550,455) (1,495,426) 0 0 (1,485,657)
Total Other Financing Sources (Uses) ($1,550,455) ($1,490,409) $12,999 $0 ($1,485,657)

Net Change in Fund Balances (2,816,463) 991,402 2,724,813 502,663 397,984

Fund Balances - Beginning of Year $8,709,703 $5,893,240 $6,884,642 $9,609,455 $10,112,118

Prior Period Adjustment $0 $0 $0 $0 $2,123,531
Fund Balances - Beginning of Year, Restated 0 0 0 0 12,235,649

Fund Balances - End of Year $5,893,240 $6,884,642 $9,609,455 $10,112,118 $12,633,633

TOWN OF NORTH CASTLE
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - GENERAL FUND

FISCAL YEAR ENDING: DECEMBER 31
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2020 2021

REVENUES:
Real property taxes $11,941,357 $12,519,265
Other tax items 1,351,000 1,528,000
Non-property taxes 2,800,000 2,710,000
Departmental income 1,763,627 1,623,460
Use of money and property 626,949 389,800
Licenses and permits 970,700 761,000
Fines and forfeitures 147,000 147,000
Sale of property and compensation for loss 1,500 0
State aid 827,000 827,000
Federal aid 0 0
Miscellaneous 0 0
Total Revenues $20,429,133 $20,505,525

EXPENDITURES:
General government support $4,536,943 $4,442,699
Public safety 10,027,956 10,330,432
Health 5,493 5,544
Transportation 402,338 420,187
Economic opportunity and development 260,562 242,260
Culture and recreation 3,180,471 2,973,020
Home and community services 1,747,861 1,887,122
Employee Benefits 8,500 8,500
Debt service - Principal 135,166 163,311
Debt service - Interest 38,187 32,450
Total Expenditures $20,343,476 $20,505,525

Excess (Deficiency) of Revenues Over Expenditures $85,657 $0

OTHER FINANCING SOURCES (USES):
Insurance recoveries $0 $0
Sale of real property 0 0
Transfers in 0 0
Transfers out (85,657) 0
Total Other Financing Sources (Uses) ($85,657) $0

Net Change in Fund Balances $0 $0

TOWN OF NORTH CASTLE
GENERAL FUND BUDGET

FISCAL YEAR ENDING: DECEMBER 31
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APPENDIX C 
 
 

LINK TO INDEPENDENT AUDITORS' REPORT 
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2019 

 

Can be accessed on the Electronic Municipal Market Access (“EMMA”) website of the Municipal 
Securities Rulemaking Board (“MSRB”) at the following link: 

 

https://emma.msrb.org/RE1453777.pdf 
 

 
The audited financial statements referenced above are hereby incorporated into the attached 
Official Statement. 
 
 
 
 
 
 
 
 
 
 
 

* Such Financial Statements and opinion are intended to be representative only as of the date 
thereof. Bonadio & Co., LLP has not been requested by the Town to further review and/or 
update such Financial Statements or opinion in connection with the preparation and 
dissemination of this Official Statement. 


