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THE DISTRICT

General Information

The Elwood Union Fee School District has an area of approximately five anehalfesquare miles located in the central
section of the Town of Huntington. The Distristbounded by Clay Pitts Road on the North, Bragd®reenlawn Road on

the West, Larkfield Road on thestaand Jericho Turnpike and Daly Road on the South. The Town of Huntington lies in the
northwestern section of Suffolk County about 35 miles frorwN@®rk City.

Elwoodis basically a residentiabomunity with a population of 12,724Commercial and tail establishments are located
along Jericb Turnpike and Larkfield Road.

Ten Largest Taxpayers

2020-2021
Name Type Assessed SHue

Seritage SRC Finance (L Shopping Mall $235,000
PSEG Long Island Utility 142494
Huntingt Square, LLC Shopping Center 140,000
East Northport Project Shopping Center 95,250
National Grid Utility 79,535
3083 Jericho LLC Shopping Center 75,000
A.J. Richard & Son Commercial 64,000
ESSPrisa | LLC Comnercial 58,000
Springwad Assa. LLC Commecial 56,000
Eag Hampton NY Enterprises Commercial 50,000

Source: County Assessment Rolls Includes applicable frechise assessments for Ui,

District Organization

Subject to the provisions of the Staten@iution, the District operates pursuant to the Education Law, the Local Finance
Law, othe laws geneally applicable to the Districand any special laws applicable to the District. Under such laws, there is
no authority for the District to have a ctex or adopt local laws.

The legislative power of the District is vested in the Boarddxfdation. Under current law, an electias held within the
District boundaries on the third Tuesday of May each year to elect members of the Board of Eduibagicere generally
elected for staggered terms of three years.

In early July of each yeathe Board 6 Education meets for the purgm of reorganization. At that time the Board elects a
President and Vice President, and appoints a District Clerk atritDiseasurer.

Financial Organization
Pursuant to the Local Finance Law, the Presidérth® Boardof Education is the chief fist officer of the District.

However, certain ofhe financial functions of the District are the responsibility of theeujendent of Schools and the
Business Manager.
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District Facilities

TheDistrict currently operates the following facilities:

Year Present

Name Originally Built Type Capacity
James H. Boyd 1955 '57, '65, '03 Elementary 765
Harley Avenue 1966 Elementary 467
Elwood Midde 1968 Middle School 1,064
John H. Glenn 1962 High Schol 1,366

Transportation

Rail trarsportation is provided by the Port Jeffersonrmia of he Long Islandrailroad, with a statin in Smithtom. Suffolk
County Transit provies local bus service.

Utilities and Services
Water, electric, gas, fire and police paien areprovided to residnts of the District as follows:
Water service is praged by the Greenlawn Water Distriahd Suffolk Conty Water Authority. Gas andeetric is

provided by thd®SEG Long Island and National Grid (formerly KeySpan CorpargtiBolice protection is @irnished by the
Suffolk County Police Department, whiiee protection is available from ¢al volunteefire districts.

Enrollment History and Projections

"#$%&' ()% # ' ' "#$%&' ()% # '
+-)- ' $/0%& ' +,-)- ' 1*23)$/)-
40,)'567 " +,¥28&8),/# 40,)'567 ' +,*28&8),/1#
96:; " ' 9<5=> ' 969:" ' 9<666
96:?" ' 9<996 ' 9699 ' <=6
96:@ ' 9<9:6 ' 9695 ' <==6
96:=' ' 9<6;? ' 969A ' <=>6
9696 ' 9<6A= ' 9693 ' <=9

Source: District records and estimates.

DISTRICT INDEBTEDNESS

Constitutional and Statutory Requirements

The NewYork State Constitutin limits the power of the Digtt (and otler municipalities ad other school districts of the
State)to issue obligations and to otherwisentrad indebtedness. Such constituédbrand statutory limitations ihede the
following, in summary form, and argenerally applicable to thadirict.

Purpoge and PledgeThe District shall not give or loan any mey or property to or in aid of any imitlual or private
corporation or priva undertaking or give or loarsitredit to or in ai@f any of the foregaig or any public corporation.

The Dstrict may contract indebigness only for a District purpose aghthll pledge its faith and credit fong pgment of
principal of and intereghereon.
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Payment and Maturity Except for certain shoterm indebtednes®ntracted in anticipation ofxas (sich asthe Notes) or

to bepaid in one of the two fiscal yearsnmdiately succeeding the fiscal yeamwhich such indebtedness was contracted,;
indebtedness shall be paid innaial installments comencing no later thatwo years after the date suttdebednesshdl
have been cordcted and ending no later than theigu of probable usefulness of the atij@r purpose determined by
statute orlie weighted average maturitytbe several objects purposes for whichugh indebtedness is to be caatied;no
installment may be moréhan fifty per centum in excess ofetbmallest prior installment, unlesstBidrict has authorized
the issuancefandebtedness having substaliyidevel or decliningannual debt servic&he District is required to pridean
annwal appropriation fothe payment of interest due during trear on its indebtedness and for #imeourts required in such
year for amortiation and redemption of its gdrbonds, bond antipation notes and cdpl notes.

General. The Distict is further subject to constittional limitation by the general cditstionally imposed duty on the State
Legidature to restrict the power of tation and contracting indebtediseto prevent abuses the exercise of shcpower;
however, the State Legature is pohibited by a spefic constitutional provision from rastting the power of the District to
levy taxes on real estate for the paymaeitinterest on or principal ohitebtedness theretofoicontracted.Thereis no
constitutional limitationon the amouh that may be raisetly the District by tax on real estate any fiscal year to pay
principal ofandinterest on all indebtednesklowever, the Tax Levy Limit Law impses a statutory limiteon on the power
of the District to increase its anal &x levy. The amount of sutincreases is limited by the formulset forth in such law
with the amounbf such increase limited by the formwaet forth in the Tax Levy LimLaw. The Tax Levy Imit Law also
provides the procedural method to oweme hat limitation. (SeeOThe &x Levy Limit Law®erein).

Statutory Procedure

In general, the State Letiture has, by enactment of the Locahknce Law, authorized the power and procedurehir
District to borrow ad incur indebtedness subjecf,apurse, tothe constitutional ad provisions set forth above. The pow
to spendnoney, however, generallyrdves from other law, including the Edation Law.

The Board of Education, as the finangoard of the Districthas the power to enact tax aiation noteresolutions. Such
resolutions may authorize the issuarafetax antidgpation notes in an aggregapincipal amount necessary to fund
articipated cash flow deficits but in no event extiag the amount of realrpperty taxes levied or to beied by the
District, less any ax anticipation notes previously issuand lesste amount of such taxes,epiowsly received by the
District.

|

The Board of Education, as the finance board of thetrigt, also has the powéo authorize the sale andussiceof bonds
and notes, includig the Notes. However, such financeafdomay delgate the power to sell itsotesand bonds to the
President of thBoard of Education, the chief fiscal officer oétBistrict, pursuant tde Local Finance Law.

Debt Limit. Pusuantto the Local Financéaw, the District has the power tortmact indelbedness for any District ppose
authorized by the Legislature ofi¢ State of New York provided the aggregate amtugrteof shall not exceen per
centum of the full valationof taxable real estate dhe District and subject to certainuamerated eXasions and deductions
suchas Sate aid for building purposes. Thmnstitutional and statutory method for determnfull valuation consist of
taking the assessed valioat of taxabke real estate for #h last completed assessment roll apdhang theeto the ratio
(equalizatiorrate which such assessed valuationrsea the full valuation; such ration is deterndri®y the State Board of
Real Property Services. The Stdtegslatureis required to pregibe the manner by which such ratt@ be detemined by
such authority.

(The remainder ahis page was intentionally leftank)
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Computation of Debt Limit and Debt Contracting Margin

The following table sets forth the computation of the diett of the School District athits debtcontracting margin as of

Septembei4, 2021.
Full valuation of taxable reak@perty...........ccocvveeeiiiiiicene e
Debt limit (10%0f full valuation)...........cccuveeeiiiiiiiiiece i
Outstanding Indebtedness (Pipal only)-

Total Net INdebtedne3s. .........cvi i
NetDebt Contracting Margifl............oeeeiivierreicmniieeeessineeeesseeveea
Percentage of Deltontracting Power Exhausted...............ccccceeeeees

$2,254,767,837
225,476,783

23,885,000

$201,591,783

10.59%

Tax Anticipation andRevenue Anticipation Noteseanot incuded inthe computation of the statutory debt limit of District.

2The District may exclude from gross indebtedness estimated State aid for school building purposes. However, bedatri Hzes Dot
applied br a Building Aid Estimaterbm the Commissiorer of Education, no exclusion for such aid is listed in the Debt Statement
Summary. Under current law, State Building Aid is, however, currently estimated by the District to berapiigx0% of the total ne

indebtedness shown above.

Debt Ratios

Thefollowing table sets forth certain ratios relating to the District's nebtedaess as @eptembel4, 2Q21. The District

currently does not have any outstanding debt.

Amount
Gross Indebtatkss (see Comypiationof Debt Limit) ........cccceeevciieeeenne, $23,885000

aThe current estiated poplation of the District i42,724.
bThe District's full value of taxable real estate2620-2021 is $2,254,767,837

(The remainder ahis page was intentionally lefiiénk)
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Long-Term Debt Service Schedule

The following table sets forthll principal and interest payments presently required on all outstandingelongbligations
of the Distict.

Fiscal

Year Total

Ending Principal

June 30th Principal Interest and Interest

2022 $2,515,000 $939,305 $3,454,305
2023 3,330,000 846,013 4,176,013
2024 1,665,000 683,075 2,348,075
2025 1,745,000 603,319 2,348,319
2026 1,650,000 521,725 2,171,758
2027 1,735,000 437,850 2,172,850
2028 1,820,000 349,850 2,169,850
2029 1,910,000 263,300 2,173,300
2030 1,190,000 178,200 1,368,200
2031 1,235,000 129,700 1,364,700
2032 1,275,000 92,250 1,367,250
2033 1,300,000 66,500 1,366,D0
2034 1,325,000 40,250 1,365,250
2035 1,350,000 13,500 1,363,500
Totals $24,045,000  $5,164,837 $29,209,837

Installment Purchase Obligations

Energy Performance Contract dated January 16,2020

Fiscal

Year Total

Ending Principal

June 30th Principal Interest and Interest

2022 $487,449 $183,741 $671,190
2023 498,923 172,267 671,190
2024 510,666 160,524 671,190
2025 522,686 148,505 671,191
2026 534,988 136,203 671,191
2027 547,841 123611 671,452
2028 560,469 110,722 671,191
2029 573,660 97,531 671,191
2030 587,162 84,027 671,189
2031 600,982 70,208 671,190
2032 615,127 56,063 671,190
2033 629,606 41,585 671,191
2034 644,424 26,766 671,190
2035 659,592 11,598 671,190
2036 145,612 189,983 335,595
Totals $8,119,187  $1,613,334 $9,732,521
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Outstanding Long-Term Bond Indebtedness

The following table sets forth the total long-term bond indebtedness outstanding at the end of the five most recently completed
fiscal years.

As of June 30: Total Bonded Debt
120 TSR $7,555,000
120 SRR 5,830,000
2009 e 4,050,000
2020 . e 9,865,000
12017 TSR 7,765,000

Capital Project Plans

The District currently has $8,183,600 remaining in authorized but unissued debt to finance the construction of improvements to
the District’s buildings and sites.

Bond Anticipation Notes

The District does not currently have any bond anticipation notes outstanding.

Revenue and Tax Anticipation Notes

The following is a history of tax anticipation note borrowings since the 2016-2017 fiscal year. The District has not found it
necessary to borrow in anticipation of revenues during this period.

Fiscal Year Amount Issue Date Due Date
2016-17 $14,000,000 9/20/16 6/23/17
2017-18 11,000,000 9/20/17 6/22/18
2018-19 12,500,000 9/18/18 6/21/19
2019-20 13,500,000 9/17/19 6/26/20
2020-21 14,000,000 10/08/20 6/25/21
2021-22 (Projected) 10,500,000 09/30/22 6/24/22

(The remainder of this page was intentionally left blank.)



Estimated Overlapping Indebtedness

In addition to the School District, the following political subdivisions have the power to issue debt and to levy taxes or cause
taxes to be levied on taxable real property in the School District. The real property taxpayers of the District are responsible
for a proportionate share of outstanding debt obligations of these subdivisions. Such taxpayers’ share of overlapping and
underlying debt is based on the amount of the District’s equalized property values taken as a percentage of each separate
unit’s total values. The following table presents the amount of overlapping and underlying debt and the District’s share of
this debt. Authorized but unissued debt has not been included.

Outstanding Net
Unit Indebtedness District’s Share Indebtedness
County of Suffolk $1,257,117,989 0.79% $9.,931,232
Town of Huntington 86,677,540 5.33% 4,619912

Source: New York State Comptroller’s Special Report on Municipal Affairs for fiscal year ending in 2020.

FINANCIAL FACTORS

District finances are operated primarily through its General Fund. All taxes and most other revenues are paid into this fund
and all current operating expenditures are made from it. (A statement of revenues and expenditures for the five year period
ending June 30, 2020 is contained in the Appendices). As reflected in the Appendices, the District derives the bulk of its
annual revenues from a tax on real property and from State aid. Capital improvements are generally financed by the issuance
of bonds and bond anticipation notes.

Impact of COVID-19

The District has incurred certain expenses associated with the COVID-19 pandemic, including but not limited to, hiring
additional workers and costs related to cleaning supplies and equipment. The District has paid such costs from budgetary
appropriations and/or available funds. The District does not believe that the increased costs described above will have a
material adverse impact on the finances of the District. See also “State Aid” herein.

The District received approximately $303,932 in CARES Act funds in the 2020-2021 fiscal year that offset school building
related expenditures due to the pandemic. The District is allocated approximately $1,902,114 in additional Federal stimulus
funding between the American Rescue Plan Act (“ARP”) and $1,792424 for the Coronavirus Response and Relief
Supplemental Appropriations Act (“CRRSA”) to address learning loss, mental health needs, to upgrade technology and
support all students' academic needs.

Real Estate Property Tax Collection Procedure

Property taxes for the District, together with Town and County taxes are collected by the Town Tax Receiver. Such taxes are
due and payable in equal installments on December 1 and May 10, but may be paid without penalty by January 10 and May
31, respectively. Penalties on unpaid taxes are 1% per month from the date such taxes are due and payable and 10% after
May 31.

The District receives its full levy before the end of its fiscal year. Uncollected amounts are not segregated by the Town Tax
Receiver, and any deficiency in tax collection is the County's liability.

(The remainder of this page has been intentionally left blank.)



Real Property Tax

The following table sets forth the assessed and full valuation of taxable real property, the District's real property tax levy and
rates of tax per $1,000 assessed valuation (exclusive of any library tax), and uncollected taxes for the five most recent fiscal
years.

2016-17 2017-18 2018-19 2019-20 2020-21
Assessed Valuation $ 16,531,778 $ 16450211 $16,368,493 $16,603,018 $16,685,282
Full Valuation 1,968,068,810 1,958,358.,452 2,046,061,625 2,213,735,733 2,254,767,837
Tax Levy 43 847251 44719516 45,937,729 47,113,716 48,475,302
Tax Rate per $1,000 A.V. 2,652.30 2,718.48 2,806.47 2,837.66 2,899.65
Uncollected Taxes None None None None None

Source: School District

STAR - School Tax Exemption

The STAR (School Tax Relief) program provides State-funded exemptions from school property taxes to homeowners for
their primary residences. Homeowners over 65 years of age with household adjusted gross incomes, less the taxable amount
of total distributions from individual retirement accounts and individual retirement annuities (“STAR Adjusted Gross
Income™) of $86,000 or less, increased annually according to a cost of living adjustment, are eligible for a “full value”
exemption of the first $65,300 for the 2016-17 school year (adjusted annually). Other homeowners with household STAR
Adjusted Gross income not in excess of $500,000 are eligible for a $30,000 “full value” exemption on their primary
residence. School districts receive full reimbursement from the State for real property taxes exempted pursuant to the STAR
program by the first business day in January of each year.

Part A of Chapter 60 of the Laws of 2016 of the State of New York (“Chapter 60”) gradually converts the STAR program
from a real property tax exemption to a personal income tax credit. Chapter 60 prohibits new STAR exemptions from being
granted unless at least one of the applicants held title to the property on the taxable status date of the assessment roll that was
used to levy school district taxes for the 2015-2016 school year (generally, March 1, 2015), and the property was granted a
STAR exemption on that assessment roll. However, a new homeowner may receive a new personal income tax credit in the
form of a check. The dollar benefit to eligible taxpayers will not change. A taxpayer who is eligible for the new credit will
receive a check from the State equal to the amount by which the STAR exemption would have reduced his or her school tax
bill. A homeowner who owned his or her home on the taxable status date for the assessment roll used to levy taxes for the
2015-2016 school year, and who received a STAR exemption on that roll, may continue to receive a STAR exemption on that
home as long as he or she still owns and primarily resides in it. No further action is required (unless the homeowner has been
receiving Basic STAR and wants to apply for Enhanced STAR, which is permissible).

The State 2017-18 Enacted Budget includes changes to Chapter 60. STAR checks are now expected to be mailed out prior to
the date that school taxes are payable. The amount of the check will be based on the previous year’s amount adjusted by the
levy growth factor used for the property tax cap. Any changes that must be made based on the final STAR credit compared to
the estimate used will be factored into the subsequent year’s STAR credit check or taxpayers also may account for those
changes in their State income taxes.

The State’s 2019-2020 Enacted Budget included changes to the STAR program. For those homeowners with incomes over
$250,000, the STAR exemption benefit was capped at the 2019 fiscal year level, rather than allowed to grow by up to 2%
annually under the STAR credit program. Those homeowners with incomes between $250,000 and $500,000 are able to
convert to the credit program to maintain the full STAR benefit.

The State’s 2020-21 Enacted Budget withholds STAR benefits to taxpayers who are delinquent in the payment of their school
taxes and maintains the income limit for the exemption to $250,000, compared with a $500,000 limit for the credit.

Approximately 10% of the District’s 2020-2021 school tax levy was exempted by the STAR program and the District has
received full reimbursement of such exempt taxes from the State. Approximately 7% of the District’s 2021-2022 school tax
levy is expected to be exempted by the STAR program and the District expects to receive full reimbursement of such exempt
taxes from the State in January 2022. (See “State Aid” herein).
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Tax Limit

The Constitution does not limit the amount that may be raised by the District-wide tax levy on real estate in any fiscal year.
However, the Tax Levy Limit Law imposes a statutory limit on the amount of real property taxes that a school district may
levy. (See “The Tax Levy Limit Law” herein).

The Tax Levy Limit Law

Chapter 97 of the New York Laws of 2011 as amended (herein referred to as the “Tax Levy Limit Law” or “Law”’) modified
previous law by imposing a limit on the amount of real property taxes that a school district may levy.

Prior to the enactment of the Law, there was no statutory limitation on the amount of real property taxes that a school district
could levy if its budget had been approved by a simple majority of its voters. In the event the budget had been defeated by the
voters, the school district was required to adopt a contingency budget. Under a contingency budget, school budget increases
were limited to the lesser of four percent (4%) of the prior year’s budget or one hundred twenty percent (120%) of the
consumer price index ("CPI").

Under the Tax Levy Limit Law, there is now a limitation on the amount of tax levy growth from one fiscal year to the next.
Such limitation is the lesser of (i) 2% or (ii) the annual percentage increase in the consumer price index, subject to certain
exclusions as mentioned below and as described in the Law. A budget with a tax levy that does not exceed such limit will
require approval by at least 50% of the voters. Approval by at least 60% of the voters will be required for a budget with a

tax levy in excess of the limit. In the event the voters reject the budget, the tax levy for the school district’s budget for the
ensuing fiscal year may not exceed the amount of the tax levy for the prior fiscal year. School districts will be permitted to
carry forward a certain portion of their unused tax levy limitation from a prior year.

The Law permits certain significant exclusions to the tax levy limit for school districts. These include taxes to pay the local
share of debt service on bonds or notes issued to finance voter approved capital expenditures, and the refinancing or
refunding of such bonds or notes, certain pension cost increases, and other items enumerated in the Law. However, such
exclusion does NOT apply to taxes to pay debt service on tax anticipation notes, such as the Notes, revenue anticipation
notes, budget notes and deficiency notes; and any obligations issued to finance deficits and certain judgments, including tax
certiorari refund payments.

State Aid

The District receives appropriations from the State of State aid for operating, building and other purposes at various times
throughout its fiscal year, pursuant to formulas and payment schedules set forth by statute. While the State has a
constitutional duty to maintain and support a system of free common schools that provides a “sound basic education” to
children of the State, there can be no assurance that the State appropriation for State aid to school districts will be continued
in future years, either pursuant to existing formulas or in any form whatsoever. State aid appropriated and apportioned to the
School Districts can be paid only if the State has such monies available for such payment.

The following table sets forth total general fund revenues and State aid revenues during the last five audited fiscal years and
the amounts budgeted for the two most recent fiscal years.

(The remainder of this page was intentionally left blank.)
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April 1. The State’s budget has been adopted by April 1 or shortly thereafter for over ten (10) years. The State’s 2021-22
Enacted Budget was adopted on April 7, 2021. No assurance can be given that the State will not experience delays in in the
adoption of the budget in future fiscal years. Significant delays in the adoption of the State budget could result in delayed
payment of State aid to school districts in the State which could adversely affect the financial condition of school districts in
the State.

The State receives a substantial amount of federal aid for health care, education, transportation and other governmental
purposes, as well as federal funding to respond to, and recover from, the COVID-19 pandemic, severe weather events and
other disasters. Many of the policies that drive this federal aid may be subject to change under the federal administration and
Congress. Current federal aid projections, and the assumptions on which they rely, are subject to revision. Reductions in
federal funding levels could have a materially adverse impact on the State budget.

There can be no assurance that the State’s financial position will not change materially and adversely from current
projections. If this were to occur, the State would be required to take additional gap-closing actions. Such actions may
include, but are not limited to: reductions in State agency operations; delays or reductions in payments to local governments
or other recipients of State aid including school districts in the State. Reductions in the payment of State aid could adversely
affect the financial condition of school districts in the State.

Shoud the District fail to receive State aid expectal from the State in the amounts and at the times expectal, occasioned by
a delay in the payment of such mories or by a mid-yea reduction in State aid, the District is authorized by the Locd
Finance Law to provide operating funds by borrowing in anticipation of the recept of uncoll ected State aid.

Events Affecting New York School Districts

Following a State bdgetay crisis in 2009, Stateichto school districts in the State decreasemt & number of years with
increases eablished in more recentears. Howeveras discussedetow the COVID19 outbreak has affexd and is
expected ¢ conthueto affect Stateaid © school district.

Sdool digrict fiscal year (20162017) The Stat Legislature adopted éhState budgedbn March 31, 2016The budget
included a increase of @1 million in State aid for schoolgtricts over the $tte0801516 EnactedBudget, $83 million

of which consited of taditonal operating aidn addition b the $408 million of eggense based aithe StateOs 2618

Enacted Budget imgded a $266 nilion increase in Foundation Aid arad$189 million restaation to the Gap Elimination

Adjustment. The majority ahe reméning increase related to ($100 millijpommunity Schools Aida newly adopte aid

category, tasupport school distts that wishd create community schools. The fumday only be used focetain purposes

swch as provding health, mental healtind nutitional services to students and tHamilies.

School distict fiscal year(20172018) The SateOs 20178 Enactd Budget provied for school aid of approximately %3
billion, an inceaseof $1.1 billion in school & spending from the Stdls 20147 Eracted Budget. The majority of the
increases were targetamhigh need dwol districts. Expnsebased aids to gport school costruction, pupil transportation,
BOCES and special edud#on were ontinued i full, aswas the StateOs usual ficec Transpatation aid increased by 5.5%
andbuilding aid increasedyb4.8%. The St 201718 EnactedBudget continued tark school aidincreases for 20118
and 201819 toteahe and principhevduation plans aproved by 8ptember 1 of the curregear incompiance with
Education Law Section03.2-d.

I"#$$%& '()*+(AR-%& ./-+& 034512367 The State’s 2018-2019 Enacted Budget provided for school aid of approximately
$26.7 billion, an increase of approximately $1.0 billion in school aid spending from the 2017-2018 school year. The majority
of the increases were targeted to high need school districts. Expense-based aids to support school construction, pupil
transportation, BOCES and special education were continued in full, as has the State’s usual practice. Transportation aid
increased by 5.2% and building aid increased by 4.7%. The State 2018—2019 Enacted Budget continued to link school aid
increases for 2018-2019 and 2019-2020 to teacher and principal evaluation plans approved by September 1 of the current
year in compliance with Education Law Section 3012-d.

Schod district fiscal year (20192020: For the 20120 schobyear, the Ste@Os Enacted Budget included a tote$27.9
billion for SchoolAid, a yearto-year fundng increase of approximely $1.2billion. The mgority of the increases were
targeted to high nead schod districts. Expense-basel aids to suppodchool construction, pupl transportation, BOCESand
specid education continued in full, as isthe State®usual practice.Transportation aid increasedy approximately 4.% and
building aid increasedby approximately3.7%. The State 2019-2020Enactel Budget continued to link schod aid increase
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for 20192020 and 20202021 to teader and principal evaluation plans approved by September 1 of the current yea in
compiance with Education Law Section 3012d.

I"H$$%08 () 1H&, ()"-%& & 012 231 21 45" H$%" &™ QP&+ +-)8%." H|&"'0" &(%" 1234FB 7" -)* Yo/ +,"*" 8&) 8" 9% $%; <" 8&) &%"
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The SmartSchools Bond Act (the OSSBA@aspassed apart ofthe Enacte®0142015 Sta¢ Budyet. The Smart Schools
Bond Act authorizes the issuamof $2 billion of genel obligation bonds by the State to finance invpb educational
technology and in&gructure to improve learning and opptunity for stuents tihoughout tle State The Dstricc was
awarded an allocation der the ACT to issue up t$494,867 in bonds. BhSSBA Review Board reviead and approve
districtsO Smart Schools Investmietan anl $275,0000f the allocation has beetilized to date

Other Revenues

In addtion to propety taxes and State Aid, the District receives other reveritga miscellaneous sources as shown in
AppendixB.

Cash Flow Profection
The cash flow summaries ofettDistrictfor the 2020-2021 and2021-2022 fiscal yearsincluding tax anticipton borowings

and epayment thereof, are set forth in Apper8iXxSuch cah flow statements, with respect to future receipts and payments,
are estimates only and no represeotaivhatsoever imade that any sudstimates wilberealzed.
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Budgetary Procedures

The DistrictOs fisdayear begins on July 1 andds on June 30. Starting in the fall or winter of each year, the DistrictOs
financial plan and enrollment projectioneareviewed andpdated ad thefirst drat of the nextyearOs proposed et is
devdopedby the central ffice staff. During the wirdr and early spring the budget is developed and refined in conjunction
with the school building principals and departheupervisors.The DistictOsudget issubject to the rovisions of theTax

Levy Limit Law, whch imposes limitation on the amount oeal property taxes that a school district may levy, and by law is
submited to voter referendum on the third Tuesdbivlay each yea(SeeOThe Tax Levy Limi LawOherein).

Financial Statements aid Accounting Procedures

The financial accounts of the District are maintaineddcordance with the New York State Uniform Systdmccounting
for School DistrictsSuch &counts are auaditl annually byndependent adtbrs, and are available fopublic ingecton upm
request.

Investment Policy

Pursuant to State law, including 8ens 10 and 11 of the General Municipal Law (©&MLO), the District is generally
permitted to deposit mone in banks oitrust companiedocated and authorized to @ businessn the Stag. All such
deposits, including special time deposit accounts @ertificates of deposit, in excess of the amounstred under the
Federal Deposit Insuranéet, are requird to be securkin accordancwith the provisions of and sbject to he limitations
of Section 10 of the GML.

The District may also temporarily vest moneys in: (1) obligations of the United t&aof America; (2) obligations
guaranteedy agencies of # United State of America whee the pyment of principaland interesareguaranteed by the
United States of America; (3) obligations of the StafeNew York; (4) with the approval of the New Mo State
Comptroller, in tax anticipationates or revenuendicipation ndes issued by gnmunicipality, school distict, or digrict
corpaation, other than those notes issued by the District; (5) catéficof participation issued in connection with
installment purchase contracts entered mytgolitical subd/isions of tre State pursuand Secton 109-b(10) of theGML;

(6) abligationsof a New York public benefit corporation which are made lawful sShwents for municipalities pursuant to
the enablig statute of such public benefit corpamatior (7) in thecase of moneyheld in certai resene funds established
by the Distict pursuat to law, in obligations of the District.

All of the foregoing istruments and investments are required to bebpaya redeemable at the option of the omnehin
such tines as the pr@eds will be netedto meetexpenditures fopurposesdr which the moneys were provided and, in the
case of instruments or investntempurchased with the proceeds of bonds or netes| be payable or redeemable in any
even, at the optiorof the ownerwithin two yearsof the dae of purchase. tless regiteredor inscribed in the name of the
District, such instruments and investrteemust be purchased through, delivered to afdlihghe custody of a bank or trust
compaly in the State pisuant to a witten custodiabgreemert as provided in Seémn 10 ofthe GVIL.

The Board of Education of the District has adopted an investmeay aold such policy conforms with applicable |agfs
the State governing the deposit andestment of publienoneys. Alldeposits and irestrentsof the District aremade in
aacordance wih such policy.

General Fund Operations

Appendix B sets forth th&eneral Fund operations for the last five fisgers which are derived from Audited Fice
Statementsofile in theoffice of theDistrict Treasurer

(The remainder of this page has béaentionallyleft blank.)
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Employees

The number of perss employed by the District, tlwllectivebargaining agents, if any, whicepregntthem and the dates
of expirations oftievarious collective bargaining agreemenis as follows:

No. of Expiration

Employees Union Date

192 Elwood Teacher Alliance 6/30/5

9 Council d Elwood Administrators 6/30/2F

30 Elwood Secretarial Asociation 6/30/24

31 Elwood Custodial Uni 6/30/3

54 Elwood Paramfessional Associain 6/30/20

13 Elwood CdeteriaAssogation 6/30/2¢

34 Elwood Alliance of Teaching Assistants 6/30/24
5 School Nurses N/A

* Contracts are currently under negotiation.

Employee Pension Benefits

New York State Ceified employees (teacheasd administrators) armembers of the 8lv York State Teachers Retinent
System (OTRSO). Employer pensioymets to théTRS are generallgeducied from State aid payments. All noiyS
certified/civil service employees of thadirict eligible for pensio or retirement benefitsnder the Retement and Social
Security Lawof the State of New York are memberstbé New YorkState and Local fEployeés Retirement System
(OERSO). Both the TRS and ERS arecootributory with respet to members hired priootJuly 1, 1976. Other #m as
discussedelow, all members of the maactive systems hired on or after July1D76 with Iss than 10 year@sl-time
service contribute 3% of their gross annual salary toward the cost of retinemgrams.

On Decembef0, 2009, the Governoigned in to lawa new Tier 5. The law is efféve for new ERS and TRS employees
hired after Januar1, 2010 and befe March 31, 2012. New ERS employees will now contribute 3% of their salaries and
new TRS empoyees will contribute3.5% of their salariesThere is no prasion for these employee doibutions to cease
after a certain pewd of service.

On March 16, 212 Govemor Cuomo signed into law Chapter 18 of the Laws of 2012, which legislatioidesdor a new

Tier 6 foremployees hired after Aib1, 2012. Thenew pension tier has progsdge employee contribution rates betw@8f

and 6% andsuch employee ctributions continue so long as the employee continues to accumulate pension credits; it
increases the retirement egor new employees fror62 to 63 and idudes provisions allowing dg retirement with
penalties. Under Tieb, the pensin multiplier wil be 175%for the first 20 years of service and 2% thereafter; vesting will
occur afterlO years; the time periocf calculation of finahverage salansiincreased from three yedesfive years; and the
amount of overtira to be usedotdetermine an eptoyee® pension is capped at $15,000, indexed for inflation, for civilian
and noruniform empoyees and at 15% ofabe pay for uniformed grtoyees outsidef New York City. It also inludes a
voluntary, portable, defined cwibution planoption for new pn-union employees with salaries of $75,000 or more.

Under current law, the employernsonpayments for a givefiscal year are based dne value of th pension fund on the
prior April 1 thus enabling the District to m@accuratelyriclude the costfdhe amployer pension payment in its budget for
the ensuing year. In addition, the Distris required to make aimmum contribution of 6% of payroll eery year,
including years inwhich the investment performance of thend would m&e a lower paymenpossble. The annual
employer pension payment is due on February 1 of each year.

Due to poor performance of thénvestment portfolio offRS and ERS dumg the recent financial crisi the employer
contribution rates foreguired pensio payments to th€RS ard ERS increased substantially. To help mitigate the impact of
such increases, legiation was enacted that qpeitted school districtso amortize a grtion of its annual employgrension
payment to the ERS only. Undsuch legislatn, school distdts tha choose to amortize were required to set aside and
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reserve funds with the ERS for certain future rate increases. The District has not amortized any of its employer pension
payments pursuant to this legislation and expects to continue to pay all payments in full when due.

In addition, in Spring 2013, the State and TRS approved a Stable Contribution Option (“SCO”) that gives school districts the
ability to better manage the spikes in Actuarially Required Contribution rates (“ARCs”). ERS followed suit and modified its
existing ERS SCO. Each plan allows school districts to pay the SCO amount in lieu of the ARC amount, which is higher, and
defer the difference in payment amounts.

The TRS SCO deferral plan is available to school districts for up to 7 years. Under the TRS SCO plan, payment of the
deferred amount will commence in year six of the program (2018-19) and continue for five years. School districts can elect to
no longer participate in the plan at any time, resume paying the ARC and begin repayment of deferred amounts over five
years. Under the ERS SCO, payment of deferred amounts begins the year immediately following the deferral and the
repayment period is 12 years. Once made, the election to participate in the ERS SCO is permanent. However, the school
districts can choose not to defer payment in any given year. In both plans, interest on the deferred amounts is based on the
yield of 10-year U.S. Treasury securities plus 1%. The District has not amortized any of its employer pension payments as
part of the SCO and expects to continue to pay all payments in full when due.

The primary benefit of participation in the SCO plans is the elimination of the uncertainty in the volatility of future pension
contribution ARCs in the near term, thereby providing school districts with significant assistance in its ability to create a
stable and reliable fiscal plan. The District is not participating in any SCO deferral plans.

The State’s 2019-2020 Enacted Budget, which was signed into law as Chapter 59 of the Laws of 2019, includes a provision
that will allow school districts in the State to establish a reserve fund for the purpose of funding the cost of TRS
contributions, as a sub-fund of retirement contribution reserve funds presently authorized for amounts payable to the ERS by
a school district. School districts will be permitted to pay into such reserve fund during any particular fiscal year, an amount
not to exceed two percent of the total compensation or salaries of all district-employed teachers who are members of the TRS
paid during the immediately preceding fiscal year; provided that the balance of such fund may not exceed ten percent of the
total compensation or salaries of all district-employed teachers who are members of the TRS paid during the immediately
preceding fiscal year. As of the date of this Official Statement, the District has not established such a fund.

Other Post Employment Benefits

The District implemented GASB Statement No. 75 (“GASB 75”) of the Governmental Accounting Standards Board
(“GASB”), which replaces GASB Statement No. 45 as of fiscal year ended June 30, 2018. GASB 75 requires state and local
governments to account for and report their costs associated with post-retirement healthcare benefits and other non-pension
benefits, known as other post-employment benefits (“OPEB”). GASB 75 generally requires that employers account for and
report the annual cost of OPEB and the outstanding obligations and commitments related to OPEB similarly to GASB
Statement No. 68 reporting requirements for pensions.

GASB 75 requires state and local governments to measure a defined benefit OPEB plan as the portion of the present value of
projected benefit payments to be provided to current active and inactive employees, attributable to past periods of service in
order to calculate the total OPEB liability. Total OPEB liability generally is required to be determined through an actuarial
valuation using a measurement date that is no earlier than the end of the employer’s prior fiscal year and no later than the end
of the employer’s current fiscal year.

GASB 75 requires that most changes in the OPEB liability be included in OPEB expense in the period of the changes. Based
on the results of an actuarial valuation, certain changes in the OPEB liability are required to be included in OPEB expense
over current and future years.

The District’s total OPEB liability as of June 30, 2020 was $114,450,096 using a discount rate of 2.21% and actuarial
assumptions and other inputs as described in the District’s June 30, 2020 audited financial statements.

Should the District be required to fund the total OPEB liability, it could have a material adverse impact upon the District’s
finances and could force the District to reduce services, raise taxes or both. At the present time, however, there is no current
or planned requirement for the District to partially fund its OPEB liability.



At this time, New York State has not developed guidelines for the creation and use of irrevocable trusts for the funding of
OPEB. As a result, the District will continue funding this expenditure on a pay-as-you-go basis.

Legislation has been introduced to create an optional investment pool to help the State and local governments fund retiree
health insurance and OPEB. The proposed legislation would authorize the creation of irrevocable OPEB trusts so that the
State and its local governments can help fund their OPEB liabilities, establish an OPEB investment fund in the sole custody
of the State Comptroller for the investment of OPEB assets of the State and participating eligible local governments,
designate the president of the Civil Service Commission as the trustee of the State’s OPEB trust and the governing boards as
trustee for local governments and allow school districts to transfer certain excess reserve balances to an OPEB trust once it is
established. Under the proposed legislation, there would be no limits on how much a local government can deposit into the
trust. The District cannot predict whether such legislation will be enacted into law in the foreseeable future.
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Unemployment Rate Statstics

Unemployment statistics are not availafiethe District as such. The information set forth below with respect to the County
of Suffolk and States included for information pposes only. It should not be implied from the inclusion of suchinldités
Official Statement that the County or&t is necessarily representative of the District, or vice versa.

Suffolk County
New York State

Suffolk County
New York State

2016
4.4%
4.%%

Jan
6.4%
9.4%

Eeb
6.9%
9.7%

Year Average

2017 2018
4.5% 3.8%
4.7% 4.1%

2021 Monthly Figures

Mar Apr May
6.1% 5.3% 4.7%
8.4% 7.7% 7.0%

End of Appendix A
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2019
3.7%
4.0%

Jun
5.0%
7.3%

2020
8.5%
1%

Jul
5.3%
74%
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Year Ended June 30:

REVENUES

Real Property Taxes

Other Tax Item$s

Charges for Services

Use of Money and Property

Sale of Property and
Compensation for Loss

State Aid

Miscellaneous

Total Revenues

EXPENDITURES
General Support
Instruction

Pupil Transportation
Employee Benefits
Debt Service

Total Expenditures

Excess (Deficiency) of Revenues
Over Expenditures

Other Financing Sources (Uses):
Bond Premium
Operating Transfers In
Operating Transfers Out

Total Other Financing Sources

Excess (Deficiency) of Revenues
and Other Sources Over
Expenditures and Other Uses

Fund Balances (Deficits) -
Beginning of Year

Adjustments (Net)
Fund Balances - End of Year

Includes S IAR payments.

Source: Intormation for the appendix has been extracted from the audited financial statements of the Elwood

2016 2017 2018 2019 2020

$38,650,428 $39,208,456 $40,160,077 $41,577,065 $43,461,04¢
5,047,797 4,808,695 4,766,756 4,604,315 3,935,126
703,195 291,797 294,450 257,378 36,113
66,555 70,665 101,325 225,303 203,809

0 0 26,258 25,992 12,757
13,281,496 13,476,415 14,697,356 13,056,422 12,740,527
243,827 896,823 270,235 270,354 216,488
57,993,298 58,752,851 60,316,457 60,016,829 60,605,868
6,060,315 6,223,009 6,503,184 6,668,359 6,470,309
31,385,109 31,456,627 32,706,610 32,831,798 32,328,769
3,511,298 3,682,746 3,865,860 3,856,409 3,046,447
13,667,981 13,648,344 14,146,877 14,566,345 14,206,982
2,279,269 2,255,462 2,268,235 2,389,837 2,464,513
56,903,972 57,266,188 59,490,766 60,312,748 58,517,020
1,089,326 1,486,663 825,601 (295,919) 2,088,848
150,600 56,032 81,290 146,592 76,818

0 0 0 0 0
(127,415) (151,819) (149,251) (180,519) (162,775)
23,185 (95,787) (67,961) (33,927) (85,957)
1,112,511 1,390,876 757,730 (329,846) 2,002,891
4,526,890 5,639,400 7,030,276 7,788,006 7,458,160

0 0 0 0 0
$5,639,401 $7,030,276 $7,788,006 $7,458,160 $9,461,051

union kree School District. 1his summary Itselt has not been audited. Reterence should be made to the
complete audit reports on file at the District Office.
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2020-2021 2021-2022

Adopted Adopted

Budget (1) Budget (2)
REVENUES
Real Property Taxes(Inc. STAR) $48,475,302 $49,656,325
State Aid 12,944,901 14,327,658
Other Revenue 722,971 629,596
Appropriated Fund Balance 2,300,000 2,300,000
Total Revenues $64,443,174 $66,913,579
EXPENDITURES
General Support $9,891,305 $10,108,961
Instruction 30,696,450 31,558,189
Pupil Transportation 4,113,335 4,787,710
Employee Benefits 15,467,219 16,456,534
Interfund Transfers 73,000 250,000
Debt Service 4,201,865 3,752,185
Total Expenditures $64,443,174 $66,913,579

(1) The budget for the 2020-2021 fiscal year was approved by voters of the District on June 9, 202
(2) The budget for the 2021-2022 fiscal year was approved by voters of the District on May 18, 20:

Source: Annual budgets of the Elwood Union Free School District.
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As of June 30:

ASSETS

Cash and Equivalents

Due from Other Funds

Due from Other Governments
State and Federal Aid Receivable
Deferred expenditures

Other Receivables, Net

TOTAL ASSETS

LIABILITIES

Accounts Payable

Accrued Liabilities

Due to Teachers' Retirement Systems
Due to Employees' Retirement Systems
Due to Other Governments

Due to Other Funds

Deferred Revenues

Collections in Advance

Compensated Absences

TOTAL LIABILITIES

EUND BALANCES

Fund Balance:
Nonspendable
Restricted
Assigned
Unassigned

TOTAL FUND BALANCES

TOTAL LIABILITIES & FUND BALANCES

*6B<3:&C834B&!;ABA&D @ ;8&EFG

2019

$9,648,879
552,399
738,527
376,078

0

14,470

$11,330,353

$336,072
51,904
2,935,313
215,031
114,107
56,124
47,526
1,500
114,616

3,872,193

0
3,642,097
1,306,906
2,509,157

7,458,160

$11,330,353

I"#

2020

$11,218,661
680,270
646,357
595,752

0

12,045

$13,153,085

$402,631
36,766
2,429,750
203,834
49,674
74,795
239,112
0

255,470

3,692,032

0
4,931,450
1,541,536
2,988,065

9,461,051

$13,153,083
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