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Introduction

The Preliminary Official Statement for the Notes is dated October 31, 2024 (the “Preliminary
Official Statement”). The Bay Shore Union Free School District, Suffolk County, New York (the
“District”) has prepared this Supplement dated November 6, 2024, to the Official Statement (the
“Supplement”) to revise the Preliminary Official Statement to include an update to the “Litigation” and
“Anticipated Future Borrowings” sections regarding recent developments with respect to a Child Victim’s
Act claim against the District and to adjust the closing date to November 14, 2024 from November 18,
2024. Accompanying the Supplement is a Revised Notice of Sale, dated November 6, 2024, to reflect the
change in the new closing date.

Other than with respect to the information provided herein, this Supplement is not otherwise
updating the Preliminary Official Statement, which speaks as of its date. Capitalized terms used herein and
not otherwise defined have the meanings given to such terms in the Preliminary Official Statement.

The section entitled “LITIGATION?” on page 8 is hereby replaced and superseded with the following:

LITIGATION

In common with other school districts, the District from time to time receives notices of claim and is a party
to litigation. In the opinion counsel for the District, unless otherwise set forth herein and apart from matters
provided for by applicable insurance coverage, there are no significant claims or actions pending in which
the District has not asserted a substantial and adequate defense, nor which, if determined against the District,
would have an adverse material effect on the financial condition of the District, in view of the District’s
ability to fund the same through use of appropriate funding mechanisms provided by the Local Finance
Law.

Child Victim’s Act Claims — 42 lawsuits remain pending against the District under the Child Victim’s Act
and all involve one former elementary school teacher. A separate, additional lawsuit filed against the
District involves a former scout leader of the Boy Scouts of America. Of the 42 lawsuits pending, five (5)
lawsuits have been settled with approval of the Board of Education and will be financed with the proceeds
of the Notes by the District. It should be noted that another three (3) lawsuits have been settled by the
District’s insurance reciprocal, NYSIR. Another three (3) lawsuits, fully insured by NYSIR, are still
pending.

As stated above, the Plaintiffs in each lawsuit allege multiple instances of sexual abuse by the former
elementary school teacher. While the District continues to explore whether there is insurance coverage from



its prior carriers for each lawsuit, at this time, there are 14 completely uninsured lawsuits pending. It should
also be noted that another 20 lawsuits may have varying levels of insurance coverage which the District
continues to proactively pursue.

On October 21, 2024, the uninsured case of P.L. v. Bay Shore Union Free School District went to trial
within Supreme Court, Suffolk County. On October 31, 2024, a jury verdict found that the District was
100% liable for sexual abuse alleged to have been committed by a former elementary school teacher, during
the 1990-1991 school year. Specifically, the District was found liable for negligence in supervision, and in
acting with reckless disregard for keeping the former elementary school teacher employed notwithstanding
multiple allegations of having sexually abused other students within his professional charge. The damages
phase of the jury trial thereafter commenced and concluded on Friday, November 1, 2024. The jury
awarded damages to P.L. in the total amount of $25,000,000. Specifically, $7,000,000 were awarded for
future pain and suffering, while another $18,000,000 were awarded for past pain and suffering. It is
expected that the District will immediately file a motion to set aside both the liability and damages verdicts
with the trial court while simultaneously filing a notice of appeal with the Appellate Division, Second
Department. The District cannot predict the outcomes of either the motion to set aside the verdicts or of the
appeal. Any final judgment in this matter would be funded either through General Fund appropriations, the
District’s Insurance Reserve Fund, budgetary appropriations or through the issuance of bonds

The next five (5) lawsuits, which are uninsured, are scheduled to proceed to jury selection and trial within
Supreme Court, Suffolk County on December 2, 2024, January 27, 2025, February 10, 2025, March 10,
2025, and on March 31, 2025.

Should the Plaintiffs in any of the pending lawsuits be successful in their claims against the District, any
liability in excess of insurance coverage that may be available will be a District charge and would be funded
either through General Fund appropriations, the District’s Insurance Reserve Fund, budgetary
appropriations or through the issuance of bonds. (See “Anticipated Future Borrowings” herein,).

The section entitled “Anticipated Future Borrowings” on page A-13 is hereby replaced and superseded
with the following:

Anticipated Future Borrowings

The District expects to pursue additional financings in the future once all claims against the District are
settled or otherwise resolved. At such time, the District may convert the Notes into bonds in the summer of
2025. (see “Litigation” herein).

The Cover Page is hereby replaced and superseded with the following:

(The remainder of this page has been intentionally left blank.)



This Preliminary Official Statement and the information contained herein are subject to completion or amendment without notice. Under no circumstances shall this Preliminary Official Statement constitute an offer to sell

or the solicitation of an offer to buy, nor shall there be any sale of these securities, in any jurisdiction in which such offer, solicitation, or sale would be unlawful prior to the registration or qualification under the securities

laws of such jurisdiction.

PRELIMINARY OFFICIAL STATEMENT DATED OCTOBER 31, 2024

NEW ISSUE See “RATING” herein.
BOND ANTICIPATION NOTES

In the opinion of Hawkins Delafield & Wood LLP, Bond Counsel to the District, under existing statutes and court decisions and assuming
continuing compliance with certain tax certifications described herein, (i) interest on the Notes is excluded from gross income for federal
income tax purposes pursuant to Section 103 of the Internal Revenue Code of 1986, as amended (the “Code”), and (ii) interest on the
Notes is not treated as a preference item in calculating the alternative minimum tax under the Code, however, interest on the Notes is
included in the “adjusted financial statement income” of certain corporations that are subject to the alternative minimum tax under
Section 55 of the Code. In addition, in the opinion of Bond Counsel to the District, under existing statutes, interest on the Notes is exempt
from personal income taxes of New York State and its political subdivisions, including The City of New York. (See “Tax Matters” herein).

The District will NOT designate the Notes as "qualified tax-exempt obligations™ pursuant to Section 265(b)(3) of the Code.

BAY SHORE UNION FREE SCHOOL DISTRICT
SUFFOLK COUNTY, NEW YORK

$20,250,000
BOND ANTICIPATION NOTES - 2024

(the “Notes™)
Date of Issue: November 14, 2024 Maturity Date: July 15, 2025

The Notes are general obligations of the Bay Shore Union Free School District (the “District”) in the County of Suffolk, New York,
and will contain a pledge of the faith and credit of the District for the payment of the principal of and interest on the Notes and, unless paid
from other sources, the Notes are payable from ad valorem taxes which may be levied upon all the taxable real property within the District,
subject to certain statutory limitations. (See “The Tax Levy Limit Law” herein.)

The Notes are dated their Date of Issue and bear interest from that date until the Maturity Date, at the annual rate(s) as specified by the
purchaser(s) of the Notes. The Notes will not be subject to redemption prior to maturity.

At the option of the purchaser(s), the Notes will be issued in (i) registered form registered in the name of the successful bidder(s) or (ii)
registered book-entry form registered to Cede & Co., as the partnership nominee for The Depository Trust Company (“DTC”).

If the Notes are issued in registered form in the name of the successful bidder(s), a single note certificate will be issued for those Notes
bearing the same rate of interest in the aggregate principal amount awarded to such purchaser at such interest rate. Principal of and interest
on such Notes will be payable in Federal Funds by the District, at such bank or trust company located and authorized to do business in the
State of New York as selected by the successful bidders.

If the Notes are issued in book-entry form, such notes will be delivered to DTC, which will act as securities depository for the Notes.
Beneficial owners will not receive certificates representing their interest in the Notes. Individual purchases may be made in denominations
of $5,000 or integral multiples thereof. A single note certificate will be issued for those Notes bearing the same rate of interest and CUSIP
number in the aggregate principal amount awarded to such purchaser(s) at such interest rate. Principal of and interest on said Notes will be
paid in Federal Funds by the District to Cede & Co., as nominee for DTC, which will in turn remit such principal and interest to its
participants for subsequent distribution to the beneficial owners of the Notes as described herein. Transfer of principal and interest
payments to beneficial owners by participants of DTC will be the responsibility of such participants and other nominees of beneficial
owners. The District will not be responsible or liable for payments by DTC to its participants or by DTC participants to beneficial owners
or for maintaining, supervising or reviewing the records maintained by DTC, its participants or persons acting through such participants.
(See "DESCRIPTION OF BOOK-ENTRY SYSTEM" herein).

The Notes are offered when, as and if issued and received by the purchaser(s) and subject to the receipt of the final approving opinion of
Hawkins Delafield & Wood LLP, New York, New York, Bond Counsel. Capital Markets Advisors, LLC has served as Municipal Advisor
to the District in connection with the issuance of the Notes. It is expected that delivery of the Notes in book-entry form will be made on the
Dates of Issue listed above.

THIS PRELIMINARY OFFICIAL STATEMENT IS IN A FORM DEEMED FINAL BY THE DISTRICT FOR PURPOSES OF
SECURITIES AND EXCHANGE COMMISSION RULE 15c2-12 (THE “RULE”). FOR A DESCRIPTION OF THE DISTRICT’S
UNDERTAKING TO PROVIDE NOTICES OF EVENTS FOR THE NOTES AS DESCRIBED IN THE RULE, SEE “DISCLOSURE
UNDERTAKING” HEREIN.

Dated: November __, 2024




APPENDIX D is hereby replaced and superseded with the following:

(The remainder of this page has been intentionally left blank.)



UNDERTAKING TO PROVIDE NOTICES OF EVENTS

Section 1. Definitions

“EMMA” shall mean Electronic Municipal Market Access System implemented by
the MSRB.

“Financial Obligation” shall mean “financial obligation” as such term is defined in
the Rule.

“GAAP” shall mean generally accepted accounting principles as in effect from
time to time in the United States.

“Holder” shall mean any registered owner of the Securities and any beneficial
owner of Securities within the meaning of Rule 13d-3 under the Securities Exchange Act of 1934.

“Issuer” shall mean the Bay Shore Union Free School District, in the County of
Suffolk, a school district of the State of New York.

“MSRB” shall mean the Municipal Securities Rulemaking Board established in
accordance with the provisions of Section 15B(b)(1) of the Securities Exchange Act of 1934.

“Purchaser” shall mean the financial institution referred to in the Certificate of
Determination, executed by the President of the Board of Education as of the date hereof.

“Rule 15¢2-12” shall mean Rule 15¢2-12 under the Securities Exchange Act of
1934, as amended through the date of this Undertaking, including any official interpretations
thereof.

“Securities” shall mean the Issuer’s $20,250,000 Bond Anticipation Notes — 2024,
dated November 14, 2024, maturing on July 15, 2025, and delivered on the date hereof.

Section 2. Obligation to Provide Notices of Events. (a) The Issuer hereby
undertakes, for the benefit of Holders of the Securities, to provide or cause to be provided either
directly or through Capital Markets Advisors, LLC, 11 Grace Avenue, Suite 308, Great Neck,
New York 11021 to the Electronic Municipal Market Access (“EMMA”) System implemented by
the Municipal Securities Rulemaking Board established pursuant to Section 15B(b)(1) of the
Securities Exchange Act of 1934, or any successor thereto or to the functions of such Board
contemplated by the Undertaking, in a timely manner, not in excess of ten (10) business days after
the occurrence of any such event, notice of any of the following events with respect to the
Securities:

i principal and interest payment delinquencies;

ii. non-payment related defaults, if material;



Vi.

Vii.

viil.

Xi.

Xii.

Xiii.

unscheduled draws on debt service reserves reflecting financial
difficulties;

unscheduled draws on credit enhancements reflecting financial
difficulties;

substitution of credit or liquidity providers, or their failure to perform;

adverse tax opinions, the issuance by the Internal Revenue Service of
proposed or final determinations of taxability, Notices of Proposed Issue
(IRS Form 5701-TEB) or other material notices of determinations with
respect to the tax status of the Securities, or other material events
affecting the tax status of the Securities;

modifications to rights of Securities holders, if material,
Bond calls, if material, and tender offers;
defeasances;

release, substitution, or sale of property securing repayment of the
Securities, if material;

rating changes;
bankruptcy, insolvency, receivership or similar event of the Issuer;

Note to clause (12): For the purposes of the event identified in clause
(12) above, the event is considered to occur when any of the following
occur: the appointment of a receiver, fiscal agent or similar officer for
the Issuer in a proceeding under the U.S. Bankruptcy Code or in any
other proceeding under state or federal law in which a court or
government authority has assumed jurisdiction over substantially all of
the assets or business of the Issuer, or if such jurisdiction has been
assumed by leaving the existing governing body and officials or officers
in possession but subject to the supervision and orders of a court or
governmental authority, or the entry of an order confirming a plan of
reorganization, arrangement or liquidation by a court or governmental
authority having supervision or jurisdiction over substantially all of the
assets or business of the Issuer;

the consummation of a merger, consolidation, or acquisition involving
the Issuer or the sale of all or substantially all of the assets of the Issuer,
other than in the ordinary course of business, the entry into a definitive
agreement to undertake such an action or the termination of a definitive
agreement relating to any such actions, other than pursuant to its terms,
if material;



Xiv. appointment of a successor or additional trustee or the change of name
of a trustee, if material;

XV. incurrence of a Financial Obligation of the Issuer, if material, or
agreement to covenants, events of default, remedies, priority rights, or
other similar terms of a Financial Obligation of the Issuer, any of which
affect security holders, if material, and

XVI. default, event of acceleration, termination event, modification of terms,
or other similar events under the terms of a Financial Obligation of the
Issuer, any of which reflect financial difficulties.

(b) Nothing herein shall be deemed to prevent the Issuer from disseminating
any other information in addition to that required hereby in the manner set forth herein or in any
other manner. If the Issuer disseminates any such additional information, the Issuer shall have no
obligation to update such information or include it in any future materials disseminated hereunder.

(©) Nothing herein shall be deemed to prevent the Issuer from providing notice
of the occurrence of certain other events, in addition to those listed above, if the Issuer determines
that any such other event is material with respect to the Securities; but the Issuer does not undertake
to commit to provide any such notice of the occurrence of any event except those events listed
above.

Section 3. Remedies. If the Issuer shall fail to comply with any provision of this
Undertaking, then any Holder of Securities may enforce, for the equal benefit and protection of all
Holders similarly situated, by mandamus or other suit or proceeding at law or in equity, this
Undertaking against the Issuer and any of the officers, agents and employees of the Issuer, and
may compel the Issuer or any such officers, agents or employees to perform and carry out their
duties under this Undertaking; provided that the sole and exclusive remedy for breach of this
Undertaking shall be an action to compel specific performance of the obligations of the Issuer
hereunder and no person or entity shall be entitled to recover monetary damages hereunder under
any circumstances. Failure to comply with any provision of this Undertaking shall not constitute
an event of default on the Securities.

Section 4. Parties in Interest. This Undertaking is executed to assist the Purchaser
to comply with (b)(5) of the Rule and is delivered for the benefit of the Holders. No other person
shall have any right to enforce the provisions hereof or any other rights hereunder.

Section 5. Amendments. Without the consent of any holders of Securities, the
Issuer at any time and from time to time may enter into any amendments or changes to this
Undertaking for any of the following purposes:

@ to comply with or conform to any changes in Rule 15¢2-12 (whether
required or optional);



(b) to add a dissemination agent for the information required to be provided
hereby and to make any necessary or desirable provisions with respect
thereto;

(©) to evidence the succession of another person to the Issuer and the
assumption of any such successor of the duties of the Issuer hereunder;

(d) to add to the duties of the Issuer for the benefit of the Holders, or to
surrender any right or power herein conferred upon the Issuer;

(e) to cure any ambiguity, to correct or supplement any provision hereof which
may be inconsistent with any other provision hereof, or to make any other
provisions with respect to matters or questions arising under this
Undertaking which, in each case, comply with Rule 15¢2-12 or Rule 15¢2-
12 as in effect at the time of such amendment or change;

provided that no such action pursuant to this Section 5 shall adversely affect the interests of the
Holders in any material respect. In making such determination, the Issuer shall rely upon an
opinion of nationally recognized bond counsel.

Section 6. Termination. This Undertaking shall remain in full force and effect until
such time as all principal, redemption premiums, if any, and interest on the Securities shall have
been paid in full or the Securities shall have otherwise been paid or legally defeased in accordance
with their terms. Upon any such legal defeasance, the Issuer shall provide notice of such
defeasance to the EMMA System. Such notice shall state whether the Securities have been
defeased to maturity or to redemption and the timing of such maturity or redemption.

Section 7. Undertaking to Constitute Written Agreement or Contract. This
Undertaking shall constitute the written agreement or contract for the benefit of Holders of
Securities, as contemplated under Rule 15¢2-12.

Section 8. Governing Law. This Undertaking shall be governed by the laws of the
State of New York determined without regard to principles of conflict of law.

IN WITNESS WHEREOF, the undersigned has duly authorized, executed and
delivered this Undertaking as of November 14, 2024.

BAY SHORE UNION FREE SCHOOL DISTRICT

By

President of the Board of Education



